
To Br i ng Cl os e r Re l a t i ons be t we en Ko re a and L . Ame r i c a :

The Ch i l e - Sou t h Ko re a FTA En t e r e d i n t o Fo r c e

T he F T A is aim ed to project our r elat ion s st r at egically . F or th at purpose, both countr ies

agreed th is w eek on th e

creation of an IT center in S ant iago," said Chilean Am ba ssador F ernando S chm idt , toast in g to

celebrate th e im plem entation of the Chile - S outh Korea F T A , w hich can be defined as th e

corner stone of the relat ion ship in the future.

"W e are surrounded by th e flow er s that show u s that sprin g has begun . T he cy cle of nature

prov oke u s joy an d hope in the future. S am e feelin g s com e out t oday w ith th is n ew

agreem ent bet w een both countr ies , w hich is aim ed t o be an in strum ent to bring closer an d

m ak e deeper th e relat ion s bet w een N ortheast A sia an d Lat in Am erica ."

A mb . S chmidt added, "Let ' s celebrat e th is m om ent of joy . Let ' s celebrat e the beginning of a

n ew st ep in the relation s bet w een our countr ies ."

T he F ree T rade A greem ent (F T A ) bet w een th e Republic of Chile an d the Republic of Korea

cam e int o effect on April 1, 2004. Chilean Am bas sador F ernan do S chm idt invited about 60

dist in guish ed guest s and amb assador s , inclu ding N ational A ssem bly Speaker P ark Kw an - y on g ;

Ban Ki- m oon , m inister of F oreign Affair s an d T rade ; Rep . Suh Chun g - hw a , chairm an of the

Unificat ion an d F oreign Affair s Comm itt ee of th e Nat ional A s sem bly ; Kim Chil- doo, v ice

m inist er of Comm erce , Indu stry an d Energy ; an d Kang Shin - h o, ch airm an of the F ederation of

Korean In du str ies , at a r ecept ion t o m ark th e day at S an chung - gak in S eoul.

In his con gratu lat ory rem ark s t o celebrat e the im plem ent at ion of the Korea - Chile F T A on

A pril 1, 2004, Korean Nation al A s sem bly Speaker P ark Kw an - y on g said , "T hrou gh dialogu e

and com prom ise, Korea an d Chile creat ed a m utu ally beneficial F T A . It is a v ict ory for

Korean an d Chilean trade. T he v ict ory of dialogue an d com prom ise is equiv alent to the

v ict ory of diplom acy ."

A mb . S chm idt also h ad th e Chilean nav al ship E sm eralda docked at th e Bu san P ort in t im e

for th e pre- openin g cerem ony of the 2002 Bu san A sian Gam es an d also provided an

opportunity to hav e a cordial m eeting on the ship .

A ccordin g t o the N ation al Speaker ' s m essag e, Speaker P ark and his Chilean count erpart ,

Speaker of the Chilean S en ate An dres Zaldiv ar , w ere afr aid that they might not be able to

leav e th e Chilean nav al ship unles s w e pledge to endor se the bilat er al F T A at our r espect iv e

parliam ent s . Only after w e reaffirm ed our com m itm ent to full cooperat ion in endor sin g th e

F T A bill w ere w e able t o g o ashore again .

T he t w o speaker s w ere also j oined by Minist er Ban Ki- M oon . Ban took th e helm of the

m inist ry at a t im e w hen Korean diplom acy w a s in a m ost difficult period. H e enjoy s

bi- part isan support for the Korean N ational A ssembly .

Speaker P ark said, "Minister Ban is w ell kn ow n for his per suasiv e capability at th e Nat ional

A ssem bly . In ju st 24 hour s aft er he becam e th e Minist er of F oreign Affair s an d T rade , h e

show ed up at m y office an d per suaded m e t o rally the Nat ional A ssem bly t o ratify the F T A

bill."

T he Korean Am bassador to Chile, un der Minist er Ban ' s leader ship , sent h eart - w ren ching

let ter s t o all th e m em ber s of th e N at ional A s sem bly , urgin g them t o pa ss th e bill. A s the



ex am ple sh ow ed, th e Korean gov ernm ent and th e Nat ional A ssem bly had a dram atic m om ent

of dialogu e and comprom ise. M ov ed by these effort s , legislator s fin ally gav e a g o- ah ead to

the bill throu gh dialogu e and comprom ise. T his is how the Korea - Chile F T A w as born .

A n F T A is a prom ise bet w een n at ion s , an d the prom ises are m ade to be kept . A w ell- kept

prom ise u sh er s in peace and m utu al prosperity . Likew ise, w e can en sure st ability and

prosperity of Korea by abiding by it s Con stitut ion an d law s , w hich is a prom ise betw een the

g ov ernm ent and the people. T he im peachm ent m otion en dor sed by th e Nat ion al A ssem bly

w a s a decision m ade str ict ly accordin g t o th e process provided by the Con st itu tion and

relev ant law s .

Speaker P ark expressed, "Korea is n ot in a st at e of n at ional em ergen cy w here th e

con st itut ional gov ernm ent is brought to a halt . It is only th at the Presidential pow er has

b een t em porarily su spen ded accordin g t o th e law . Unprecedent ed as it m ay b e, w hat th e

Korean s are g oing throu gh is som ething that any adv an ced dem ocrat ic n at ion could h av e

experien ced.

"Only a society that cherish es dialogue an d com promise an d a rule of law can enjoy st ability

and prosperity . It is m y firm belief th at Korea is at a historic m om ent t o prov e this t o the

rest of the w orld ."

P ark also added, "T he sam e goes tru e for th e in tern at ional com m unity . Only a com m unity th at

cherishes dialogu e and comprom ise and honor s it s int ernat ion al com mitm ent s can enjoy peace

and com m on prosperity ."

In his congratu latory rem ark s at th e reception , F oreign Affair s Minist er Ban Ki- m oon said

that aft er signing th e F T A w ith Chile, th e Gov ernm ent has b een able t o st ep up n egotiat ion s

on F T A ' s w ith Japan , Sing apore an d other A SEAN countr ies . H e also believ es that Chile ' s

h osting of the APE C Sum m it in Nov em ber this y ear w ill g en erate addition al w elcom e

m om entum for the ex pan sion of F T A regim e- s am on g AP EC countr ies .

A ccordin g to Minist er Ban , the Korea - Chile F T A w ill ben efit the tw o countr ies in m any

w ay s . F ir st , th e F T A w ill serv e as a cataly st for both Korea and Chile t o dev elop a m ore

int en siv e econom ic partn er ship w ith each other , w hich is firm ly root ed in com m on int er est s

and shared v alues of fr ee tr ade and m arket econ om y .

It is ex pected that the F T A w ill prom ot e the ex chan ges bet w een Korea and Chile ov er a

w h ole spectrum of other act iv it ies , bridging the g eographical dist ance betw een our t w o

countr ies .

T he F T A w ill also contribute to the effort s t o share th e ben efit s of globalizat ion m ore w idely

w ith other countr ies in North east A sia and S outh Am erica . A n aspect to note in this r egard

is that Korea an d Chile are st rategically locat ed in their r espect iv e region s .

Korea w ill play th e role of a bridgeh ead for Chile t o open up the dynam ic m arket of

N ortheast A sia , w hile Chile w ill fun ction as a g atew ay for Korea t o ex plore the v ast

pot entials of th e S outh A m erican m ark et .

F in ally , th is F T A , the fir st one Korea h as ev er signed w ith a foreigncountry , w ill provide

strong added im petu s t o Korea ' s effort s for pur suin g sim ilar agreem ent s w ith oth er countr ies .

On F eb . 16, 2004, th e S outh Korean Nation al A s sem bly finally ratified th e long - pen ding S outh



set ting a significant precedent for the nat ion ' s tr ade dealing s w ith oth er countries . Korean

farm er s r esist ed th e ratificat ion of the F T A , fearin g that th e fir st F T A w ould bring sim ilar

pact s r equir in g the opening of th e agricultur al m arket .

T hey in sist ed th at the rat ificat ion w ould spell death t o their liv elihood, w hich is alr eady

sufferin g from m ountin g debt due t o slow m arket s . T hey convinced that the F T A w ould

allow cheap Chilean agricultur al product s t o dom inat e their local m arket .

T he Korea - Chile F T A w a s ex pected t o pav e th e w ay for the nat ion ' s m anufactured product s

– autom obiles in part icular– t o ov ert ake Japanese m anufacturer s operat in g in the Chilean

m arket . S outh Korea w ould rem ov e im port tariffs on all Chilean g oods w ith electr ic copper

cath odes being the only ex ception . Chile w ould free t ar iffs on 224 agricultur al it em s in th e

fir st y ear including cow s , pig s , chicken s , fur s , w ool and w heat .

A ut om obile tr ade bet w een Korea an d Chile is a prim e illu st r ation of th is situation . F rom

2003, oth er global compet it or s like th e U .S . and M ex ico, European Union m em ber n at ion s , an d

Brazil ex ported their car s t ar iff - fr ee under their F T A s w ith Chile, cau sin g seriou s m ark et loss

t o Korean aut om aker s .

W e ex pect that th e rat ification w ould brin g n ot only certain econ om ic ben efit s but m ore F T A s

w ith larg er tr ade partner s . A ccording to th e report of th e T rade Research In st itut e (T RI), the

Korea - Chile F T A rat ification is especially im portant for Korea ' s fu ture F T A policy becau se

other pot ent ial agreem ent s w ill depend heavily on the fir st m odel. T h e T RI report also

point ed out th at th e bigg est impact of the Korea - Chile F T A w ould rest ore th e dam aged

n at ional cr edibility abroad.★


