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Economic Exposure

Measuring economic expsoure by regression analysis
Ry= Ao+ 81yt oy Byl €3

Ry firm i's stock price change,

Ry, changes in the won-dollar exchange rate
Ryichanges in the wen-dollar exchange rate

R changes in the market portfoliolKOSFL)

Impact of exchange rate changes on the stock market

Kospi—wusyusd—wusc Kospi—yusc

80/1-02/3 | -0.29852 0.151668 -0.21046
80/1/90/12] -0.21122 0.170104 -0.17228
91/1-97/6 | -0.25614 0.389797 0.000287
98/8-02/3 | —0.52823 0.319872 —-0.36609
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VaR(Value at Risk) = &8t RO +=ol0f| M = A=z £ S FIEULE SHEHLL
/ Japanese yen/U.S. dollar
/ oignificance | Rate Hate
[0 (min) | (Max]
B% 1013 1027
%% 107.4| 1466
A% 110.6] 14358
5% 120.2] 1338
10% 125.8| 128.2
Yen-dolla 5o, 12%6.4| 1276
Exchange - -
rate
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(2h91: 1,000U$)

Significance | Rate | Rate

Lewel (min) | (max)

99% 654.9 1987.2

95% 682.1 1931.1

90% 696.9 1904.2

50% 747.4 1831.9

?U$$almggcr)1)t 10% 7/80.0 [794.9
| 5% 783.7 | 7911

931
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»>95% S0 4+Z=0A =X = VaR 22 U$105(787-682),000.

»>hedge rule (i.e. minimum required profit) 2 Z2& ot sl X222 28
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