Address on State Affairs
Marking the Second Anniversary of His Inauguration

Flow Koreans, Mr. Soesker, and members of the National Assembly,
To me, the past two years were indeed a time of many turbulent occurrences.

During the éection campaign, there were suspidons about North Koread s uranium enrichment
program, and consequently, the United Sates suspended the supply of heavy oil. North Korea,
in return, lifted the seds and expdled the nudear inspectors, while the media carried a series
of dories suggeging the posshility of military sanctions. At such a time, | won the presdentid
dection. At a time when KoreaxU.S. reations were conddeed to have deeriorated, | was
placed in a dtuation that compeled me to express ideas that differed from those prevdent
among American offidas and private dtizens.

Amid concerns that, as a Presdent who had never vidted the United Sates, | might rupture
the KorearU.S. dliance, every word from my mouth sparked speculation and a ripple effect. It
was indeed an unfortunate start.

The North Korean nuclear issue, the troop digpatch to Irag and the invedigation by a specia
prosecutor of remittances to North Korea invariably sparked conflict between the pros and cons,
and | was sandwiched in between. Under such a dtuation, | acted resolutdly and weathered
some unprecedented events induding conflict with the media, the launching of the Uri Party,
the invedigation of the presdentid dection campaign fund and impeachment. It was a rough
and tumble two years invalving the question of a dte for a nuclear waste treatment plant and
the ruling that the new adminidrative capitd relocation plan was uncongtitutiond.

| fedt and learned so much, and in the process, | tried to degpen and broaden my
underganding. | hope that the past hard experiences will underpin the compeency to run date
affairs in a more mature manner during the remaning three years.

| have prepared to evauate the past two years and tadk about the plans for the remaining
three years but through press reports, | have already seen vaious evduations by citizens. |
have a somewhat different point of view, but | think it behooves me to accept their evaluations
without objection. So | will not discuss this any further.



Felow citizens,

How hard a time did you have in the past two years?

The Participatory Government started with the criss in household debt. The risng number of
credit ddinquents incurred deeper dagnation in consumption. Unemployment rose and
household income kept dhrinking, while red estate prices rose, thus adding to the woes
plaguing needy ditizens.

In addition, anxiety arisng from the North Korean nudear issue the Iragi Wa and high ail
prices coupled with the potentia financal crisis arigng from the credit card problem caused a
perilous mood. The people endured two years of such instability.

The pain of the risng number of irregular workers, sagnant business and the widening gap in
income is gill perdgting. | am truly sorry. The Government has been doing its utmog, but the
result is not gppredable as yet, and | regret this.

Some people say that the economy will turn around, while others see it differently, and the
debate is continuing. The Government will not draw rash condusons. What is obvious,
however, is that change is now taking place. Though the pace is dow, change will be coming
in the not so digant future.

Even those who took issue with populism during the early dage of the Partidpatory
Government and who panted an economic outlook of criss or disarray, dting the case of
South America or the long-running busness recesson in Japan, now gppear to concur that the
economy will survive. This is the result of the hard work of al citizens.

Felow citizens,

| urge you not to lose courage. Things will get better in the not-too-distant future. The
Government, too, has been doing its utmost. (Applause)

Even though the economy will get better, we have many things to worry about and prepare
for. The first thing is the competitiveness of the economy. We should nurture competitiveness
to tide over the high ail prices and low foreign exchange rate. The strategy the Government
has adopted is innovation in technology, the nurturing of experts a transparent and far market
and a businessfriendly environment, and we have been making al-out eforts. The initiatives
have in large measure been progressng smnoothly. Once the economy recovers its reslience, it
will grow vibrantly and geadily.



The gap of competitiveness between large and small companies, between high-tech industries
and traditional industries, between exporters and importers, between large-sze discount stores
and traditional markets and between high income and low-income families have been widening
day by day. The problem of bipolarization must be resolved.

Now, the meaning of an economic turnaround should be different than in the past. We cannot
say tha the economy has turned around unless we resolve the hardships ill plaguing many

people.

FHra of dl, we should revive small and medium-size companies. The Government has
completely overhauled its policy toward smadl and medium-size busnesses as rewlt of a
largescde fact-finding survey. Henceforth, things will be different. Measures have been
implemented to hep buttress the sdf-sufficdent capabilities of traditiond markets and the
sdf-employed, such as andl redaurant owners and cargo truckers.

We should dso address the problem of economic growth without increased employment. The
cregtion of jobs accompanying economic growth has been geadily dwindling. We will support
the service indugdry as much as manufacturing busnesses. Knowledge-based indudries should
be nurtured to hdp ease the unemployment of youths. We will work out employment
measures based on the convicion tha jobs are the bed posdble wefare?as wdl as
growthrategy. Jobs are the mog effective way of bridging the wide gap in wedth and
income.

We will expand the sodd safety net s0 that those who have no money won' t have to worry
about how to eat or whether to go to the hospita. As | mentioned during my New Year Press
Conference, | will continue to see to it that the prices of homes, the cog of private tutoring,
and credit delinquendies will not weigh the people down.

We will make an overal review of the rental housng policy in a bid to hdp sabilize the
availability of homes for needy dtizens. Fundamentd measures will be formulated and made
public in the firg hdf of the year.

We will gabilize red estate prices without fail even going so far as waging war on real edate
speculation. Already, a tax sysem desgned to forestal speculation is being completed, and
within this year, dl sorts of transactions will be 100 percent trangparent. All possible means
will be employed to stem any early sgns of speculation. (Applause)



Many people are concerned about the condruction indudgry. We will see to it that the
condruction business recovers. Seculation on red edate and the condruction business are two
separate matters. Joeculation on real estate will be reined in a dl cods and the congruction
busness will be resuscitated without fail.

Felow citizens,

Early this year, | tdked about an advanced economy. | believe tha the time has come for us
to tadk with sdf-confidence aout an advanced economy and tha now is time to map out such
a drategy.

When measured only by exports, the scope of the economy and the manufacturing base, we
have dready crossed over the threshold to an advanced country. Semiconductors and the IT
industry are unrivaled in the world. Sed, shipbuilding, automobile and petrochemicas are also
on a par with the world’ s best or dose to it.

From now on, if the next-generation growth indugry prgect is implemented as planned, the
competitiveness of high-tech indudries will be further eevated.

Consumption patterns among dtizens are close to the levd of advanced countries. One
evduation indicates tha the pe capita national income, cdculated on the basis of purchasng
power, is dose to USR20000. What is obvious is that the economy is poised to join the
advanced countries. Our thinking and behavior should dso be dtered accordingly.

On the other hand, there are sectors, which we should pay attention to without fail in order to
pursue an advanced economy. They ae budnesssupport services the high-end service
industries, and the lesure and culture indudries. We should develop such busness-support
service indudries as financdng, lega services, accounting, R&D, conaulting and design. | know
that the money flowing out of the country for these services amounts to USR.8 hillion.

Only after these indudries are devdoped will we be able to fode a bugnessfriendly
environment. This sector dso represents the knowledge-based indudries that provide
high-quality jobs for well-educated young people.

Of importance is the development of the finandd indudry in particular. Busness standards will
be devated only when dandards in the financdd sector have been raised. The capabilities of
credit rating companies should be enhanced so that funds can be alocated according to
technologicd expertise and credit ratings rather than collateral. In that way, an atmosphere will
be fogered within which competent businesses can succeed.



The logigics industry cannot be exduded from busness-support service industries. Last year,
our shipping industry earned US$18.2 hillion. Logigics costs have a serious influence on our
competitive edge.

Snce last year, exclusve teams have been organized in each business sector to work out
measures to bolder competitiveness. Within a short period of time, we will build a profitable
indugtrial structure.

Another task for an advanced economy is to drengthen the competitiveness of those service
industries which meet the demands of high-end consumers. A total of US$7 billion flowed out
to finance overseas study last year, and the outflow for medicd expenses is sad to have
surpassed USHL hillion. We should stem this trend by bolsering the competitiveness of
education and medica care. Rather than lamenting the fact that talented young people are
being attracted by medicd colleges abroad, we should nurture the medica indudry as a
dirategic one so as to attract money and creste jobs.

The same is true with education. What should be opened up should be opened, and
regulations that should be eased should be drasticaly deregulated. We will make sure that the
public nature of education and medicd care will be preserved and expand what deserves
expandon. The campaign pledge related to increasng public medicd care by 30 percent will be
honored without fal. We should devae the dandards of public medicd care. (Applause)

We will see to it that the value sysem of public education will not collapse. However, the
industrial and economic characteristics of education and medical services should be devdoped
a the same time.

Such multifaceted consumption industries as culture, tourism and leisure have a dggnificant
effect in stimulating domestic consumption and creating jobs. Culture equals quality of life. It is
an industry as well. Already, it is emerging as new nationd growth engine.

During the firg haf of the year, a comprehensve blueprint for the devdopment of culture,
tourism and leisure services will be made public. In order to absorb the sharply risng demand
in this sector, large-scale infragtructure will be expanded on the west and southern coast a an
early date. We will aso further develop movies musc and drama and other cultura contents.

The last step toward an advanced economy is to am for an advanced trading country. During
the 1990s, entry into the WTO was a choice we had to make whether we wanted to or not.
Now WTO membership and FTAs are recognized as a podtive drategy leading to seady
growth of the economy.



Our economy seems to be suffidently redlient to withstand the shock of market opening.
Although much oljection and concerns were raised about the conduson of the FTA with Chile,
the concerns have not come true now &fter one year. It turns out that there are many more
postive effeds.

We should now adopt a strategy to become an advanced trading country to back up busness
in its bid to vigoroudy venture onto the world stage.

Meanwhile, the Government will actively implement measures to help the farming and fishing
communities, which are undergoing hardships due to opening of the make. The
comprehensve measure for rural communities, which were established lagt year, will be
implemented to nurture competitive state-of-the art agriculture. In parald, we should develop
the rurd communities as future-oriented nature and culture spaces in a bid to link them to
cities in a mutualy beneficid manner. We should also work out wefare measures for farmers
in preparation for an aging sodety. (Applause)

My fdlow dtizens,

If we are to pursue an advanced economy, we should pursue an advanced sodetyzhat is a
trangparent and fair society.

The reason we adopted a market economy is for the efficiency resulting from competition.
Competition heps boost productivity. But competition must be far. lllegd practices and
violations of the rules mug not be tolerated. Privilege and favoritism must be discarded.
Competition should be based on competence and far rules done. That is the core of the
market economy.

If the market is to be far, sodety should be fair. Neverthdess, our sodety in the past was
characterized by colluson among those privileged with power, illegdities, violations of rules,
and irregularities and corruption. There was colluson and symbioss between politicdans and
busness people, between the regime and powerful organizations, and between poalitidans and
the press. If we are to pursue an advanced society, we should rdinquish such colluson and
symbictic reations.

In this area, our sodety has made marked progress. The answer is democracy.



In the pad, dictaoria powers and power organizations secured ther veded intereds
improperly by abusng power; they controlled and manufactured information and used torture
and threats. The people fought againg this and findly won. They cdled consstently for
democratic government, the bresking up of Government-business colluson and the padlitica
neutrdity of the Government’ s intdligence agency, the Prosecutors  Office the Nationd
Police and the Nationd Tax Service.

Now the power culture is changing rapidly. There will be no Government-busness collusion
any more. This will be accomplished for sure. The power organizations do not seem to be
overzedous in saving the power center of the Government nor overly consdous about what
the Government thinks about them.

The Prosecutors  Office seems to go about its budness with drict independence to the extent
that ruling party members complan that they are treated unfairly. In the pad, some media
played the mouthpiece of the dictatorid authorities and in return obtaned privileges and
spedal benefits. Government-press colluson continued even after democratic Government was
ingtaled. However, a this moment, | can say that kind of Government-press colluson does not
exist.

Felow dtizens, don’ t you think the press has changed a lot? Members of this chamber, don’
t you fed a lot more comfortable dealing with the media? (Applause)

At lead, | do not know of any high Government officid who pleads with the press not to run
a paticular unfavorable artide. Now, the press and Government are going about their own
busness mantaining a hedthy rdation of tension and cooperation.

Compared to two years ago, the accuracy of news dories about Government policy has
improved. The levd of news anayses and critigues was enhanced subdantially. Instances of
extreme and emotional critidsm can Hill be found, but the readers appear to judge them well.

The Government accommodates wel-grounded caitidsms againg it and sends responses of
apprecigion to the media. However, if press reports ae didorted and irrationd, the
Government requests a correction and even seeks legd recourse. It is not an easy tak for the
Government. Nonetheless, we will continue our efforts as a means of promoting a jus and
advanced culture in the practices of the press. (Applause)

To achieve an advanced press, the nation’ s media should change more desite the
consderable change tha has taken place dready. However, it is not dedrable for the Presdent
to be directly involved in this matter.



Irregular monetary links as wel as favoritiam based on specia relations should be diminated,
too. This is not an easy tak, but | will drive to the bes of my abilities to eradicate, during
my term at lead, the irregularities and corruption involving illidt money. (Applause)

There may be occasons when individuas fed that they are being trested unfarly or too
harshly. That is because the times have changed and because they now will be subject to
punishment for doing certain unlawful things tha were cusomarily ignored in the past.

Some years ago in Dageon, there was an inadent in which a lawyer’ s illegad accounting book
was disdlosed. The lawyers who were invedigated in the case professed that they found it
extremey difficult to be subject to probes conducted by ther peers. Furthermore, they
guestioned why they should be picked on for business practices that had been going on all
these years. A dmilar case involving the military establishment took place some time ago. It is
undersgandable in some sense.

Even though certain illegal practices were carried out without question in the pad, they will
have to be dedt with drictly from now on. We have no choice but to conform to the law.

The Government will take measures so that law-abiding dtizens will not lose out in
competition. Some busness people think that they are losing a competitive edge againg ther
neighbors who evade various taxes. They are the people who are dmog forced to violae tax
laws to get out of their difficult environment.

In light of this the Government will make laws that are wel conceved and make aure they
are faithfully followed. (Applause) The tax authorities have dready begun the work. They are
making the tax laws so that they will benefit those dtizens who report ther taxes trangparently
and keep other laws.

Now, the Government intends to hep our society develop so that every dtizen will have a
completely clear consdence and no citizen will be worried about being stopped and asked
legitimate quedtions. (Applause)

This is what | will call an advanced Korea.

To make an advanced Korea, politics too has to advance. We have to achieve mature
democracy Democratic politics in a nutshdl is palitics of didogue and compromise. It does not
mean trying to avaid palitica rivary totdly; rather, it means competing according to the rules,
recognizing the other party, engaging in didogue and compromise, and yidding to the reaults.
This is the politics of accommodation and mutud coexigence in which both the winners and



Dictatorid regimes do not recognize the other party. They do not beieve in rules and destroy
the oppodtion forces through violence and manipulation, or remove them completdy. They
choose war over competition.

Regrettably, we ill retain condderable legacies of this kind of dictatorid palitics. Regionalism
is one of them.

Regional confrontation is an emotional fight. Emotional fights do not offer any solution.
Regionaliam runs counter to rationd rivaries and compromise. It only entails endless fights that
leave us divided. Politidans seem to have invented the mogst effective device for getting
dectoral voteszha is that they arouse digrust and animosity among different groups of peaple,
divide them and cause them to confront each other with intense anger and hatred. And it
should be noted that historicdly no country has ever avoided nationd misfortune after
engaging in such divisve fights.

I have fought this regionaliam without sopping. | have always been agang divisve adtivities.
In the process, | was defeated in many dections and | was even impeached for supporting the
cregtion of the Uri Party. In the lag presdentid and 174h Nationa Assembly dections | was
able to get condderable support, but the dection results were not sufficient enough to break
the undedrable regiond voting pattern. It is regrettable, indeed.

In the Nationa Assembly dection, the number of popular votes cast in a particular region was
not fully trandated into or reflected in the number of parliamentary seats. In other words,
popular votes cast for a party with a definite disadvantage in the region faled to increase the
party’ s seas in the Nationa Assembly a dl. On the contrary, the dectoral sysem in effect
reinforced the impact of regionalism. The current sysem should be rectified. (Applause) Even if
redification of the present dectord sysgem requires increasng the number of overdl
parliamentary seats it should be done without fail. | bdieve the people will understand it.

Felow Koreans,

The culture of didogue and compromise should settle in civic society as well as in palitics.
Higorically, democracy was born through druggle. When the dictatoria powers became more
cud and oppressve, uncompromisng struggle was emphaszed and lauded. However,

uncompromisng sruggle is not aways judifiable. Such sruggles can only be judified when the
people fight in defiance of illegitimate dictatorial powers that trample on democracy.



| repeat that the core of democracy is didogue and compromise. And this corresponds with the
principle of sdf-governance as wdl as the prindple that sovereign power resides in the people.
The uncompromisng pursuit of sdf-interest represents undemocratic sdf-righteousness. The
Participatory Government is a legitimate Government the people chose. It leaves the door of
didogue wide-open.

The Government is in the process of setting up a conflict-management sysem through which
socia conflicts can be addressed and resolved. For its part, the dvilian sector should do away
with confrontational participation and focus, instead, on presenting aternatives through
condructive participation.

Many people say that the general dections hdd lag year took place in an exemplary manner
not seen in the pas. | would like to take the opportunity to offer my appreciaion and prase
to al those who have been working hard to reform the nation’ s dectord culture especidly
those from the Hection Management Commisson, Nationd Police and the Supreme Prosecutor
s office

The fact of the matter, however, is that a fair dectora culture has not taken firm root in this
country yet, as we continue to hear about illicit and anomaous dection activities. Particularly,
eection practices within political parties have not improved as much as those outsde them. All
undesirable things connected with eections mugs be corrected.

Wha' s mog important is that we should all avoid ballot buying and other dishonest deals.
Fair dections are the very badc ingredient of a democratic country, forming the basis of trus
and legitimacy among the people. For this reason, the Government will continualy grive to
help settle a healthy dectord culture in our sodiety. I' d like to emphasize again that any illicit
activities in dections mug be eradicated. This will be done a al cogs. (Applause)

At the same time the Patidpatory Government will dso work hard to enhance its
compdtitiveness. Right now, the compditive drength of the Korean Government is ranked in
the 30s globally. A few days ago, | mentioned that we were ranked in the 40s but today | am
readjuging it to the 30s because | have snce found some mateids placing us in the 30s.
(Laugnhter). Thank you. (Applause)

Obvioudy, this levd is way bdow that being enjoyed by some of the beter Korean
corporations internaionally. The Participatory Government will do all it can to upgrade its

standing to the 20th or even 10th best category before its tenure expires.

The ansve for improved government compditiveness lies in reforms. The eventuad god of



its dtizens, has transparent sysgems, works in harmony with the dtizens, is decentrdized and,
findly, is autonomous.

In 2003, the Patidpatory Government made roadmaps. Then some people rebuked the
Government, saying that it has dl the maps but no implementation. In 2004, the Government
adopted management principles suitable for the ever-changing environment. We began to check
evay dep of Government affars. Dozens of exemplary innovation cases have been reveded,
and these have been used atively for benchmarking other prgects. This year we are going to
ingtitutionalize the results we reaped. This innovative sysem will be expanded to al the locd
governments and other public organizations.

While recognizing immediate effects and achievements we are now focusng on complding an
effective badc adminidrative infragructure. There have been complaints aout a lack of
Government documentation efforts for public records. Defidendes were pointed out in the area
of Government datigics and databases among other things.

In light of this the Government is endeavoring to dreamline systems involving documentation,
public records and satidics. The god is to put into place a viable infrastructure conducive to
protection of persona information and disdosure of public information as wel as tightening
information security.

I am not committing mysdf to a smal government. Rather, my goa is to make the mog
effident government and let it adequatdy provide the services dtizens need. Sooner or later,
citizens will be able to tangibly fed tha the Government and dvil servants have changed
remarkably. (Applause)

My fdlow dtizens and diginguished representatives,

I would like to share some thoughts and fedings | have had about Government administration
in the pagt two years. What | fdt most strongly is that the Government mus speak more
truthfully and act more responsbly.

Ove decades the Government has expounded on the need to foger smdl and medium-dze
budnesses. As a reault, we could say that smadler busnesses have achieved what they have.
However, we cannot honesly say that this level of achievement is what we have been aiming
a al aong. In this sense, we have not been successful. On reflection, we have not been
truthful nor responsible enough.



Ovea the pas 30 years, successve Adminigrations pursued polides targeting baanced
devdopment among different regions and prevention of overcrowding in the capita region. In
spite of this however, dtuations have only been exacerbated.

These days we are tdking about such issues as an aging sodety, low birth rates and future
energy needs. And | am &fraid that in the next 10 or 20 years down the road, we might wind
up in a gmilar pitiful dtuation.

Today | pledge that | will engage in Government administration with truthfulness and a
reneved sense of respondgbility and determination. | will take a fundamental approach to
salving various problems.

Currently, our society in genera takes it for granted that redtructuring is part of efforts to
strengthen our compditive edge and that labor flexibility is an important part of this process. |
tend to think the same way because the trend seems to be unavoidable. But, thrus upon us as
a result of this phenomenon is a mgor task: How should we go about solving the problems of
those who were forced to leave work in ther late forties or early fifties? There is ill debate
about whether the companies letting experienced workers go will be able to mantan ther
competitiveness. We need an answer to this question. The Government will work diligently to
come up with an answer.

There are many problems that the Government cannot resolve for itsdf. | have to pose these
problems to the National Assembly, the media, dvic organizations and the general public to
think about. | would like to see many truthful and resgponsible propostions set forward in this
regard.

It is sad that the National Penson Program will run out of funds in 40 years unless
something is done. So, we have enacted a law featuring a new fiscal measure. No matter what
we try, however, there can be no real solution unless penson payments are lowered or
insurance premiums increased. There is an urgent need to bring in every won to make the
program viable. But we gill do not have a sysgem alowing invesment of the penson funds. It
seems as though nobody trugs anyone and we have been in this situation doing nothing for
the past two years.

Many people dso say that the naion’ s educational syssem adong with the authority of
educators has crashed to the ground. Angry voices are aying out that the entire public
education sysem has collapsed. For the sake of fairness, though, the Government is not the
only party tha is to blame for dl the ills. Good medicine is of no use unless the teachers,
who are directly involved, drive to earn public trug.



If there is no public trug in the way schools grade thelr sudents what Government measures
could possibly be effective? We al have a stake in this issue, and we must make a joint effort
to find a solution. Confrontation againg the Government will not solve the dire public
education problems.

The non-regular jobs issue is no exception. We will never find a feasble solution if regular
workers are not willing to make any concessons for the sake of non-regular workers on the
excessve benefits they are enjoying. How can we narrow the wage gaps between them without
job sharing or a new type of wage system? We have to accept what we should and setle the
isue.

The plan to build radioactive wase digposal fadlities has been drifting about for the past 19
years. In some towns people blocked the entrance to the hospitds in order to kegp SARS
patients from being admitted. If every town or group of people oppose every fadlity and
devdopment prgect they think undesrable, what can the Government do? In this dtuation,
there will be no grounds for a community to take roct.

In an advanced society, adl members of the community should be &ble to live together
harmonioudy. (Applause)

There is some conflicc over the effort to find the truth about our pag higory. The critics are
saying the Presdent is causng the conflic when the country is experiencing economic
difficulties. This is amilar to asking the quedion, “ Why should we sudy higory?

Granted that sudying history is a proper thing to do, it is quite naurd that things of the past
have to be revedled as they were. We cannot afford to be fed lies. The process requires
touching painful scars. Particularly, if the scars are very panful, there is al the more reason to
reved them. That is because truth and recondliation is a universa process to hed the scars
and the hatred.

In dedling with the pad, the different attitudes of Germany and Jgpan teach us a lot. As the
atitudes of the two countries are different, the degree of trus each has won from its neighbors
is different. There is a need to be hones when it comes to dealing with higory. By doing so,
we can get rid of the past and march forward into the future.

Felow citizens,

The world is changing rapidly. So is palitics and the power of the Presdent. We should accept
changes. A changed world should be read through changed eyes.



People have demanded decentrdization and a reduction in the power of the Presdent.
Responding to public demands the Presdent reduced his power. Gone are the days when a
word from the Presdent made politicd parties and the Nationd Assembly move in perfect
order. We cannot expect dl-powerful Presdents any more like those seen under military
regimes in the pad.

Differing opinions should be coordinated through didogue and discusson on an open dage. It
is natural that differences of views exists between different ministries as wdl as beween the
paty and the Government. There are times when the Government fears that certain
information, if disdosed, would cause public confusion, but nonetheess has to disdose it.

There were times when the Government decided to keep cetan information quiet until
reaching a conduson and then announced it. Many times, the Government was accused for
having done so. FFom now on, | hope the people will be able to read the progress of the
Government adminigration in a different manner. The Government performance should be
evduated in a different light.

Felow citizens,

| guess you will be quite gpprehendgve due to the North Korean nudear issue. There has been
a sudden devedopment tha was not anticdpated; however, the fundamenta dructure has not
changed subgantialy. The Government will cope camly with the issue in accordance with a
consgent princple. The Government will not lose sght of its prindple while exercdsing
flexibility. 1t needs the help of the members of the Nationd Assembly in this maiter. In
internationa relations it is a common drategy to take advantage of the divison and conflict of
the other sde. Your support is necessay so tha we will not be taken advantage of. | will
report to you every changing deveopment faithfully. You will be consulted.

KoreaU.S. rdaions are as dose as they have ever been. At times some people have expressed
apprehenson about the rdations between the two countries however, the current ROK-U.S.
reaionship is as gable as ever. The Government will continue to manage the rdationship well.

It is my policy to let our foreign affars personnd tel ther counterparts what they have to
hear and take up iswues that have to be dedt with without reservation. Doing so represents
our serious and regpongble atitude, and this in turn, increases trust in us. | have a firm bdief
in the potentid of the Korean people. Fve or 10 years down the road, ROK-U.S rdations will
have developed in a much more balanced way than now.

The Korean Armed Forces are independent forces that will be in control of ther own
opedtions congituting a baandng factor in Northeas Ada; they will continue to safeguard



Felow Koreans and didinguished legidators

At this paint in time, my hope for the future of the Republic of Korea is reassuring, indeed.
Even though we are faced with some difficult problems, the Republic will fare very wdl. |
have complete confidence in the Korean people. | bdieve in their potentia.

When viewed globdly, few countries have a brighter future than Korea. The res of the world
admires us. We seem to be the only people who look a our own future pessmidicdly. This
may be due to our high achievement moativation, and there is no doubt that this will serve as
a catalys for further progress. (Applause)

It is not desirable to underestimate our own achievements. Let us continue to march toward an
advanced Korea with podtive thinking and confidence. | assure you | will do my bed.

| hear that the Grand Nationa Party is miffed because | plagiarized the dogan, * For an
Advanced Korea,” which the GNP clams it came up with fird and was planning to adopt as
the offidal party dogan. | regret the confuson because | did not know about the GNP plan.
But at the same time, the confuson is something that should be ceebrated as it represents a
medting of the minds between the ruling and oppostion parties. (Applause) | am consdering
paying the GNP roydties for use of the dogan when the party sends me documentation
showing that the dogan was in fact the paty’ s invention. (Applause)

Members of the National Assembly, felow citizens,

| wish every one of you good luck and happiness in the New Year. | dso hope that dl the
political parties and ther members will continue to progress toward the future filled with hope.
Let us make this New Year into one during which the devdopment and achievements of your

parties go hand in hand with the progress of our entire nation.

Thank you. (Applause)



