Brighter economic outlook for 1Q 2006
Korean manufacturers are expecting a stronger Korean economy in the first quarter of 2006, according to a survey by the Ministry of Commerce, Industry and Energy (MOCIE) and Korea Industrial Complex Corporation. 

In its survey of 724 manufacturers, MOCIE said that the Business Survey Index (BSI) was 111 for the coming first quarter. (A figure above the benchmark 100 indicates that optimists outnumber pessimists concerning business sentiment.) 

The optimistic outlook was buoyed by an increase in consumer spending, robust exports, and steady global economic growth.  There are lingering concerns, however, about a slower recovery in facilities investment, continued slowdown in the construction sector, and a possible interest rate hike. 
The index for domestic demand was 105 for the first quarter, reflecting the high expectations of continued bullish stock market and successful restructuring of household debts. Figures for exports, employment, and facility investments posted 110, 107, and 101, respectively. 

By industry, the index for overall industries was above 100.  The figure for transportation equipments (126) was the highest thanks to strong demand for Korea manufactured automobiles domestically as well as in the U.S. and the EU.  The index for the food industry came to 105, petrochemicals (109), non-metals (105), steel (103), and machinery (111). 
Meanwhile, the BSI figure for conglomerates (128) was higher than that for small- and medium-sized companies (109), reflecting the view that scale can absorb volatile changes in exchange rates and oil prices, possible disruption in raw material supplies, and increasing international competition. 
<2006 1Q Industry BSI>

	Industries
	BSI forecasts
from the previous quarter
	Industries
	BSI forecasts
from the previous quarter

	Food
	105 (100)
	Steel
	103 (87)

	Textiles
	107 (90)
	Machinery
	111 (109)

	Lumber, Paper
	108 (103)
	Electronics
	109 (115)

	Petrochemicals
	109 (102)
	Transportation
	126 (130)

	Non-metals
	105 (105)
	Total
	111 (108)


*Note: ( ) is a year-on-year forecast
