HRI Economic Statistics

The Economy

Recently, the domestic economy has been characterized by certain features as an economic downturn is
underway. Some of the more notable are the accumulation of the current account deficit, the weakness of
consumption growth, and the deepening bi-polarization of industrial production. Although the business
climate is expected to improve in the future, the price competitiveness of domestic firms is eroding. The
prices of natural resources and agricultural products in the international market are rising, placing a
severe burden on domestic industries.

Gross National Product 1992 1993 1994 1995 1996(E)
Growth Rate(%) 51 58 82 92 72
Nominal GNP(US $ bil) 305.7 330.8 3769 4513 5205
GNP per capita(US $) 7,007 7513 8,483 10,076 11,605

Interest Rates and Prices

Market interest rates, which had fallen down to the 10% range recently, bounced back to around 11% in
the middle of May. The stable, downward trend of interest rates has been attributed to stagnant firms’
demand for funds, expectations of low inflation, the stable supply of money, and the massive inflow of
foreign funds. Despite some worries of inflation, consumer price increases remained below 5%.

Domestic Interest Rates | 94Q4 | 95Q1 | Q2 Q3 | B5NM | 96Q1| 96.4 | 96(E)
Call Rate(% p.a.) 25.0 125 | 17.0 105 | 135 98 | 11.0 -
Yield on CDy() 154 144 15.1 128 | 123 109 | 101 -
Yield on Corporate Bonds(~) | 14.3 143 | 147 125 | 122 112 | 1041 | 11.34
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International Interest Rates 9404 | 95Q1 Q2 3 %54 | 9%Q1 9.4
EURO$ (LIBOR, 3months) | 6500 6.250 6.000 5953 | 5625 5.469 5529
EURO ¥ (3 months) 2438 2227 1.250 0469 | 0500 0.5% 0.699
EURO DM (3 months) 5250 5.063 4570 4094 | 3816 3367 3.281
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Prices* M4 | B | Q2 Q3 | 54 | %Q1 | 9%.4 | %E)
Producer Prices(% 39 5.1 59 52 34 22 20 31
Consumer Prices(%) 56 47 43 47 47 45 46 47

* Percentage change over a year ago

(Prices:1990=100)

Trade and Exchange Rates

The mounting current account deficit has become a prominent policy issue these days. The first quarter
current account deficit reached $4.1 billion, a rise of 22.3% over the same period of last year. This is
because the non-trade deficit is on the rise, while the trade deficit is in a holding pattern. Some of the rea-
sons for this are the rising interest payments for foreign debt, the rising royalty payments for foreign tech-
nology transfers, and the rising expenses for foreign travel stemming from the growth in people’s income.

Exchange Rates U | %5Q1 | Q QB | 9504 | %Q1 | %.4 | %E)

W/ 3 7887 | 7715 | 7561 | 7684 | 7747 | 7806 | 7787 762

W/ 100¥ 7907 | 8623 | 891 | 7705 | 7492 | 7256 | 7422 712

¥/93 9.8 87.0 848 95 1082 | 1073 | 1047 107
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International
Trade (US$ bil) “opsQ ) @ | & | %) %Ql | %E)
Current Account 4.8 33 27 22 06 88 41 70
Balance of Trade 31 25 17 08 03 4.7 22 55
Exports(FOB) 9.0 262 321 323 349 1252 317 1453
Imports(CIF) 1024 | 304 348 344 354 | 1350 | 339 | 1528
(Export & Import Growth Rate, %) (Trade Deficit,. $bil)
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Stock Markets

The launching of the stock-indexed futures market on May 3 is expected to contribute to the diversifi-
cation of asset and financial management for firms and financial institutions alike, while possibly bring-
ing more volatility into the stock market. The KOSPI reached 9809 at the end of April, which shows a
sharp rise after the general elections. One of the reasons for this is the declining interest rates, making the
stock market more attractive.

Stock Market 94Dec | 95Dec | 9%Jan | 9%6Feb | %Mar | 9% Apr | % High/Low
CompositeStock | 74 | ggrg | 8787 | 8528 | 8741 | 9809 | 8427/9809
Price Index
Customer’s Amount of
Deposit bl | 239 | 2191 | 202 | 207 | 200 | 3201 | 1998/327
Traded Vo 5 15 | 286 | 196 | 1514 | 68% | 948/68%
(ten thousands) w7 25 ’ '

Note : i) Figures for 1995(E) and 1996(E) signify HRI forecasts.
ii) Figures are for the end of the period unless noted otherwise.
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