HRI Economic Statistics

The Economy

The Korean economy showed some mixed signs in May. Industrial production climbed only 6.1
percent in May on a year-on-year basis, down from April’s 10.4%. The average capacity utilization
ratio of manufacturing firms also fell from April’s 82.5% to 79.3% in May, while machinery orders
dropped 8% from a year ago. On the other hand, unemployment continued to drop even further to
2.5% from April's 2.8%, and the inventory growth rate also dropped to 11.7%, the lowest since Sept.
1995. All in all, recovery appears to have begun, but not in earnest.

1992 1993 1994 1995 199 | 1997(E)
GDP Growth Rate(%) 5.1 5.8 86 8.9 7.1 59

Nominal GNP(US $ bil) 305.7 330.8 378.0 452.6 4804 -
GNP per capita(US $) 7,007 7,484 8467 | 10,037 | 10,548 -

Prices and Interest Rates

(Prices: 1990=100)

Consumer prices rose a moderate 0.2 in

150 - : . June over May. As a result, consumer prices
CPl~ increased 4.4 percent in the first six months of
140 this year compared with the same period last
year, the lowest rise in 10 years. Low price
130 increases in agricultural products, manufac-
PP tured goods, and services have helped keep
120 e inflation down. Even though consumer
inflatio oug
10 e e e ] demand is expected to pick up somewhat in
95.5 96.1 10 97.5 the second half, the Government seems confi-
dent that it will be able to meet its inflation tar-
get of 4.5% this year.
Prices* 96 Q1 96 Q2 96 Q3 96 Q4 96 97(E) 97.5
Producer Prices(%) 22 1.6 23 35 32 3.8 3.8
Consumer Prices(%) 45 5.5 47 45 45 4.6~4.7 43
* Percentage change over a year ago
(YCB. %) (CALL. %) Interest rates continue to stay relatively low.
13.0 | 20 In June, the yields on 3-year corporate bonds
12.5 Vol 18 fell to 11.38%, the lowest rate since June of last
12.0 YoB L I 116 year, although they have since edged up to
1.5 = NU A . & i 1157%as of July 3. Firms’ demand for money
1.0 |, k\,ﬁu““‘\.f‘ ‘ H\‘ Ao y 112 still remains relatively low, particularly with
10.5 -'xv" Wi ‘i‘\:’ Y eALL 10 their im}?rovmg export performance., and
10.0 o 8 domestic investment is not expected to pick up
96.1.3 3.30 629 9.30 1231 331 630  very muchin thesecond half of this year.

% YCB: Yields on Corporate Bond
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* Note: all figures are for the end of the period unless noted otherwise.
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Domestic Interest Rates | 950Q4 | 96Q1 | 96Q2 | 96 Q3 | 96 Q4 | 97.Q1 | 97.Q2 | 97(E)
Call Rate(% p.a.) 15.0 9.0 140 | 165 | 123 | 13.0 11.5 -
Yield on CD(~) 122 | 114 | 127 | 144 | 134 | 135 | 120 -

Yield on Corporate Bonds(~)| 11.9 114 11.7 124 126 125 118 [10.7~11.2

International Interest Rates | 96 Q2 | 96 Q3 | 96 Q4 | 97.1 972 | 973 974 | 975

EURO § (LIBOR, 3months) | 5582 | 5.625 | 5562 | 5562 | 5539 | 5773 | 5859 | 5813

EURO ¥ (3 months) 0602 | 0519 | 0492 | 0500 | 0508 | 0578 | 0.582 | 0.588

EURO DM (3 months) 3375 | 3125 | 3125 | 3125 | 3250 | 3250 | 3.215 | 3.188

Trade and Exchange Rates

(Export & Import Growth Rate, %)
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For the first time in 30
months, the Korean economy
experienced a monthly trade
surplus. Preliminary MOTIE
figures showed that exports in
June jumped 9.2% to reach a
record $12.3 billion, while
imports only increased 4.4% to
$12.2 billion for a surplus of
almost $100 million. The strong
trade performance was attrib-
uted to improved exports of
semiconductors, petrochemi-
cals, and iron and steel. While

some caution that this surplus is only temporary, since the trade balance traditionally worsens in
July and August, many feel that the appreciation of the Japanese yen will further enhance Korea's
export prospects. To date, Korea has recorded a trade gap of $9.35 billion this year.

International |~ o0 o6 1 106 | 96 Q3 96 Q| 96 | 971 | 972 | 973 | 974 | 975 97(E)

Trade (US $ bil)

Current Account | 88 | 41| 47 | 72| 64 | 237] 31| 25| 23 | 17 | - | -19~200
Balance of Trade* | 47 | 22| 28| 53| 40 | 153| 23 | 18| -14 | 08 | - |-132~-142
Exports(FOB) | 1252| 316 | 329 | 301 | 355 | 1297] 91 | 94 | 114 | 114 | 117 |1395~1408
Imports(CIF) | 1350 357 | 368 | 270 | 405 | 1503] 125 | 115 | 132 | 129 | 124 |1577~1600

* balance of payment basis
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The won/dollar exchange rate continued to
remain stable in June, gradually falling below
the 890 level on June 13 for the first time in two
months. The exchange rate has been gradually
falling due to Korea’s improving export perfor-
mance and the additional inflow of foreign capi-
tal. Until now, the monetary authorities have
been buying up dollars in international markets
to help boost the exchange rate, but they are
likely to be less active for fear of the oversupply
of money. Thus, the won/dollar rate is expected
to edge down in July.

Exchange Rates | 95Q4 | 96Q1 | 96Q2 | 96Q3 | 96Q4 | 97Q1 | 97Q2 | 97(E)
w/$ 7747 | 7806 | 809.0 | 8212 | 8442 | 8971 | 8881 | 880~900
¥/$ 1027 | 1027 | 1098 | 1109 | 1160 | 1238 | 1143 | 114~118

Stock Markets
o The KOSPI surged to a recent high of 792.29 on
moo(‘"deX) (Volume: m”\)u;o June 17th, with the daily trading volume reaching
' 1140 80 million shares at one point, only to plunge
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back down to 738.43 on June 27th. The sudden
drop was caused by the slight bump in interest

- rates and the slowing appreciation of the yen,

along with the announcement that the
Government will list Korea Telecom stocks on the
market in the fall. Since then, though, the KOSPI
has risen again above the 770 level, bolstered by
recent release of data hinting at economic recov-
ery such as June’s monthly trade surplus.

Stock Market. | 9610 | 9611 | 9612 | 971 | 972 | 973 | 974 | 975 | 976
CompositeStock | 0 | nes | ¢512 | 6858 | 6735 | 6773 | 7032 | 7568 | 7454
Price Index

Customer

Deposits (bil) | 2% 2479 | 2376 | 2,866 | 2879 | 2942 | 3043 | 3345 | 3337
Traded Volume | 5049 | 1414 | 3510 | 3,199 | 3780 | 4396 | 4365 | 3889 | 2,925
(ten thousands)

Note : i) Figures for 1996(E) signify HRI forecasts.

ii) Figures are for the end of the period unless noted otherwise.
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