HRI ECONOMIC STATISTICS

* Note: All figures are for the end of the period unless noted otherwise.

Economy

The real GDP growth rate for 1998 was an estimated -5.8%, while per capita Gross National Income
(GNI), a new indicator measuring consumers’ real purchasing power, fell to $6,823 from $10,307 in
1997. Based on the clear signs of an ongoing economic recovery, HRI again revised its 1999 growth
rate forecast to 5.4%, in tandem with the upward revisions of the government and analysts both inside
and outside Korea.

1993 1994 1995 1996 1997 1998(E) 1999(E)

GDP Growth Rate (%) 55 8.3 8.9 6.8 50 -5.8 54
Nominal GDP (US$ bil) 3457 4024 4894 5200 4766 3213 366.0
GNI per capita (US$) 7,811 8998 10,823 11 380 10,307 6,823 7,663
Gross Saving Rate 35.2 354 355 338 334 33.2 -

Industry

Industrial indexes on the whole fared well in April, reaffirming that the economy is recovering.
Production continued to improve, thanks to surging overseas orders and rising domestic demand
owing to robust domestic consumption and reviving investment. Construction orders showed a dramat-
ic recovery, soaring 39.3% y-0-y in April from the -51.1% in March.

Industrial Indexes 97 98 99
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Industrial
Production Indexes

53 62 -122 95 16 73 39 188 125 171

Wholesale and Retail 32 112 1160 -151 83 127 74 83 60 g2
Trade Indexes
Domestic Machinery

; 33 389 438 222 -109 305 -10 158 169 236
Orders Received

Domestic Construction

Orders Received 54 -234 -534 448 -449 -425 520 -511 -453 393

Employment

The unemployment rate continued its downward trend, recording at 7.2% in April. The number of
workers in the agricultural and construction sectors increased, owing to seasonal factors and the accel-
erating economic recovery. The resumption of public projects and ongoing recruitment by businesses
also helped to lower the jobless rate. The government aims to level the rate down to 6% before the
year end.
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98 99
Q1 Q@2 Q3 Q4 Awg 1 2 3 4
Total Employed (thousand) 21,048 19,710 20,178 19,971 19,846 19,926 18,909 18,777 19,438 20,004

97

Manufacturing
Employed (thousand) 4475 4081 3844 3758 3852 3,884 3823 3773 3862 3,889
Unemployment Rate (%) 26 57 69 74 74 68 85 87 81 72

Total Number of

556 1,182 1,485 1,600 1586 1,463 1,762 1,785 1,704 1,550
Unemployed (thousand)

Prices

Consumer prices rose 0.8% year-on-year in
May but fell 0.2% compared to April. Due to sea-
sonal factors, the prices of agricultural goods fell,
but those of industrial goods climbed upward on
account of high international oil prices. Producer
prices fell 2.6% year-on-year but rose by 0.4%
compared to last month.
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price increase corripared toa year ago

98 99
Q1 Q@ Q@ 10 11 12 1 2 3 4 5
Consumer Prices (%) 49 45 90 82 70 72 68 40 15 02 05 04 08

Producer Prices (%) 32 39 145 139 120 117 110 36 -18 -43 -43 -41 -26
* Percentage change over a year ago

Prices*(%) 9% 97

Interest Rates

In May, short-term interest rates remained
steady, staying within the same range throughout
the month. The government's decision to delay the
issuance of 2.4 trillion won worth of bonds has
helped rein in the interest rates’ upward trend. The
new cabinet's avowed determination to maintain
the current level of interest rates is expected to
help stabilize the jittery long-term interest rates

and push forward the economic recovery in

i)
9813 .33 6.30 9.30 12.31. 98331 - 65 progress.
* YCB: Yields on Corporate Bond.
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Domestic Interest 9% 97 98 99
Rates* (%) ] Q2 QB ™ 1 2 3 4 5
Call Rate (Overnight) 123 350 221 143 7.09 653 6.15 486 488 472 473
Yield on CP (91 days) 139 350 222 163 1050 790 677 655 690 666 6.35
Yield on Corporate
Bonds (3 years) 126 290 183 16.0 1190 800 813 798 810 774 837

* Percentage change over a year ago

(Export & Import Growth Rals, %)

Exports in May recorded a 2.2%
increase, a marked improvement

after four months of slumping.
Shipments to advanced markets
rose in the key automobile, ship-
building and semiconductor indus-
tries. As consumption and invest-
ment showed increased vigor,
imports went up 25%, showing the
highest monthly growth in 1999.
5 The trade balance was a surplus

%12 3 4.5 6

7800101112981 2.3 4.5

for the third consecutive month.

i_—_LTradeBalance o Expor -»!mpo—ﬁ—|

* customs basis

International Trade

(US$ bil) 94 95 96 97 98 99.5* 99(p)
Current Account -3.9 -85 -23.0 -8.2 40.0 43 228
Goods Balance 2.9 -4.4 -15.0 -3.2 412 43" 26.3
Services Balance -1.8 -3.0 6.2 -3.2 0.4 0.1 06
Income Balance 0.5 -1.3 -1.8 2.5 -4.8 05"  -38

Export (FOB) 96.0 125.1 129.7 136.2 133.2 535 133.3
Import (CIF) 1024 135.0 150.3 144.6 93.3 441 1111
Usable FX Reserves 257 32.7* 294 8.9 485 58.7

* Data from Jan.~May. 1999

* * FX reserves

* x * Data from Jan.~Apr. 1999
Extemal Liabilities % o7 98 9
(US$ bil Q1 @@ Q3 Q4 1p) 2p) 3p) 4p)
Long Term 713 949 904 1155 1215 1185 1163 1149 1137 1124
Short Term 930 632 609 383 321 308 307 305 319 303

Total External Liabilities*

164.3 158.1 151.3 153.8 1536 1493 147.0 1454 1455 1427

* Percentage change over a year ago
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Exchange Rates

1,250

Despite government’s strategic purchase of dol-
o lars and foreigners’ withdrawal of some of their
funds, there is still an excess supply of foreign cur-

1,200
WoriDaiar rency in the market, thanks to the continued current
1,150- : : account surplus and inflow of foreign funds. The
Lo Won/100Yen won continued to gain against the US dollar, drop-
‘ ping under 1,200 won/dollar level in mid-May and
1,050+ edging up and down mostly in the 1,180 range after-
LR ward.
1'000_ R . \4. N A
991115 2 . 2183 315 4 415 5 514 64
98 99
Exchange Rates 96 97 o et —
9 Q Q2 @ o4 1 2 3 4 5
l\f($ | BA20 141520 137880 1,385.20 137360 1,204.00 1,175.00 122300 1,227.00 1,176.40 1,186.20
¥/% 11600 13057 13322 13893 13666 11502 11630 12070 12010 98567 987.65

Stock Market
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Volume

The bull market slowed down and the bourse

o mishares) turned bearish in the latier half of May, dropping

400 back into the 600s. However, the second cabinet’s
' decision to maintain the current interest rate policy
300 and its firm determination to accelerate the ongoing
economic recovery helped restore investor senti-
00 ment, moving the KOSPI back into the 700 point
range. Institutions and foreigners proved to be
% strong buyers in May.
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Stock Market

98 99
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96 97

Composite Stock
Price Index (end)
Traded Volume
(Avg, ten thousands)

26571 41525 83944 57042 77284 248464 177932 12,7012 165618 31,4755 18590.7

65122 37631 48104 29788 31032 56246 57143 52006 61898 75259 73602
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