HRI ECONOMIC STATISTICS

* Note: All figures are for the end of the period unless noted otherwise.

The Economy

The real GDP growth rate for 1998 was an estimated -5.8%, while per capita Gross National Income
(GNI), a new indicator measuring consumers’ real purchasing power, fell to $6,823 from $10,307 in
1997. Based on the clear signs of an ongoing economic recovery, HRI again revised its 1999 growth
rate forecast to 5.4%, in tandem with the upward revisions of the government and analysts both inside
and outside Korea.

1993 1994 1995 1996 1997 1998(E)  1999(E)

GDP Growth Rate (%) 55 83 89 68 50 58 54
Nominal GDP (US$ bil 3457 4024 4894 5200 4766 3213 366.0
GNI per capita (US$) 7811 8998 10823 11,380 10,307 6823 7,663
Gross Saving Rate 352 354 355 338 334 332 -

Industry

Industrial output continued its rising streak in July, reaching 33.1%. Thanks to a fast rise in plant
operations, average manufacturing capacity utilization regained its “normal” level by marking 81.0%,
moving into the 80% level for the first time since September 1997. Boosted by a substantial increase in
automobile sales (86.7% year-to-year), wholesale and retail sales rose by 18.6%.

Industrial Indexes 97 98 99
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Industrial

. 5.3 62 -122 95 -16 73 218 297 331 125
Production Indexes

Wholesale and Retail

32 -112 -160 -151 -83 -127 89 142 186 6.0
Trade Indexes

Domestic Machinery 33 389 438 -22 -109 305 405 511 294 169

Orders Received
-

Domestc Construction 54 -234 -534 448 -449 425 896 62 01 -453
Orders Received

Employment

July’s unemployment rate remained unchanged from June’s 6.2%. The number of employed
decreased slightly because the number of workers hired for public works projects was reduced and
there were fewer seasonal workers in farming and fishing. However, the total number of economically
active population, which together with the number of people with jobs forms the basis of calculating the
jobless rate, shrank also.
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98 99
Q1 Q@2 Q@ 4 Ag Q1 Q2 5 6 7
Total Employed (thousand) 21,048 19,710 20,178 19,971 19,846 19,926 19,042 20,301 20,393 20,604 20,558

97

Manufacturing
Employed (thousand) 4475 4,081 3844 3758 3852 3,884 3819 3922 3917 3952 3,974
Unemployment Rate (%) 26 57 69 74 74 68 84 66 64 62 62

Total Number of

556 1,182 1485 1600 1586 1463 1,751 1435 1402 1,356 1,349
Unemployed (thousand)

%) In August, consumer prices climbed by a solid
20 - 1.0% from a month ago, edging upward by 0.9%
PP g compared to August 1998. Damages from
% ? ‘ ' - typhoons and torrential rains pushed the price of
agricultural, dairy and marine products up by 6.8%
compared to last July. Amid soaring international
oil price and public service charges, producer
prices showed the highest rise since February
1998, jumping 0.7% from the previous month.

pricé increase compared toa year ago

98 99
Prices*(% 96 97
(%) Q1 Q@ Q3 o4 Q1 5 6 7 8
Consumer Prices (%) 49 45 90 82 70 60 07 08 06 03 09
Producer Prices (%) 32 39 145 139 120 86 -35 26 -32 -29 -16

* Percentage change over a year ago

Interest Rates

August was a dizzy month for the domestic
interest rates. The financial authorities were put to
the test when the gap between short-term and
long-term rates widened to the point that long-term
rates were more than twofold of short-term rates.
Authorities tried and managed to keep the
overnight call rate around 4.7%. Daewoo’s credit
crunch and workout programs for its subsidiaries
jolted the financial markets and the yield on 3-year

%613 331 630 om0 1231 99831 630 99 corporate bond soared past 10%, reaching
+YCB: Yields on Corporate Bond. 10.27%

5* . - ! . : e i
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Domestic Interest % 97 98 99

Rates* (%) Q1 Q@2 Q3 4 Q1 5 6 7 8
Call Rate (overnight) 123 350 221 143 7.09 653 57 473 485 467 474
Yield on CP (91 days) 139 350 222 163 1050 7.90 71 635 640 754 823
Yield on Corporate 126 290 183 160 1190 800 84 837 796 923 1026
Bonds (3 years)

* Percentage change over a year ago
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Exports in August ran before the
favorable trade winds and rose for
the third straight month to 17.8%
year-on-year, earning $11.44 bil-
lion. The Japanese yen's strength
improved Korea's export competi-
tiveness and major export markets
including advanced economies and
Emerging Markets are showing
favorable signs. Imports also
edged upward to 38.3% year-to-
year, owing to the rising interna-
tional oil prices and export-induced
imports.

International Trade

97 98 99.8*  99(p)

(US$ bil 94 95 96

Current Account -3.9 -85 -23.0 -8.2 40.0 155™ 228
Goods Balance 2.9 -4.4 -15.0 -3.2 41.2 17.9** 263
Services Balance -1.8 -3.0 6.2 -3.2 04 0.7 0.6
Income Balance 0.5 -1.3 -1.8 2.5 -4.8 2.9 -3.8
Export (FOB) 96.0 125.1 129.7 136.2 133.2 89.4 133.3
Import (CIF) 102.4 135.0 150.3 144.6 93.3 73.9 1.1
Usable FX Reserves 257~ 37" 29.4 8.9 485 64.8 -

* Data from Jan.~Aug. 1999
* % FX reserves
* % x Data from Jan.~Jul. 1999

External Liabilities 98 99

: 96 97
(US$ bil) Q. Q@2 Q3 Q4 1(p) 2p) 3() 4p) 5() 6p)
Long Term 713 949 904 1155 1215 1185 116.3 1149 113.7 1124 1114 109.3
Short Term 930 632 609 383 321 308 30.7 305 319 303 314 321

Total External Liabilities*  164.3 158.1 151.3 153.8 153.6 149.3 147.0 1454 1455 1427 142.8 1414

* Percentage change over a year ago
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Exchange Rates

The won/dollar exchange rate stayed in the 1,200

1,250 won/dollar area in August, as the Japanese yen’s
12004 - strength continued throughout August and offshore
180 dealers continued their speculative dollar purchas-
' es. However, the rate moved down to the 1,180-
1,100 4 o 1,190 won range with the dollar supply outrunning
1,050 \_/“tf...y,\\r,\:, o g the demand toward the end of the month. The 100
1000 y W “xvpr' "‘W‘\\ ) R & yen/won exchange rate jumped into the 1,080 won

Ny area as the Japanese economy is repeatedly show-

ing signs of recovery.

98 99
Exchange Rates 96 97
9 ol Q2 Q3 o o 5 6 7 8
Ww/$ 84420 141520 137880 1,385.20 137360 1,204.00 1,191.40 1,186.20 1,157.60 1204.0 1,184.60
¥/$ 1600 13057 13322 13893 13666 11502 11822 12170 12123 11450 10955

Stock Market

More bad news than good news hit the Korea
Stock Exchange in August. The Seoul bourse quick-
ly turned bearish when the Daewoo Business

Inde int, 1980 =100 il shas
“M_“x[pm ] : (mi _f_e;s)soo
40 Group’s credit crunch pressed the market and
300

200

1,000 |
| Composite index

Volume

domestic interest rates skyrocketed. When workout
programs began for Daewoo subsidiaries, institu-
tional investors cashed in their stocks to prepare for

400 their customers’ redemption of beneficiary certifi-
200 1 10  cates. Korea Stock Price Index has lost more than
150 points in mid-August but managed to reenter
%1 2 -3 4 5 .8 -7 8. 69 the 900-point area as of the end of August.
Stock Market 96 97 - % %
Q1 @@ Q@B o O 5 6 7 8
Composite Stock

Price Index (end) 65122 37631 48104 29788 310.32 56246 5723 73602 88300 96972 937.88

Traded Volume

(Avg, ten thousands) 26571 41525 83944 57042 77284 248464 149223 185907 259890 405544 265484
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