HRI ECONOMIC STATISTICS

* Note: All figures are for the end of the period unless noted otherwise.

The Economy

The real GDP growth rate for 1998 was an estimated -5.8%, while per capita Gross National Income
(GNI), a new indicator measuring consumers’ real purchasing power, fell to $6,823 from $10,307 in
1997. Based on the clear signs of an ongoing economic recovery, HRI again revised its 1999 growth
rate forecast to 5.4%, in tandem with the upward revisions of the government and analysts both inside
and outside Korea.

1993 1994 1995 1996 1997 1998(E) 1999(E)

GDP Growth Rate (%) 55 8.3 8.9 6.8 5.0 -5.8 5.4
Nominal GDP (US$ bil) 345.7 4024 4894 5200 4766 321.3 366.0
GNI per capita (US$) 7811 8998 10,823 11,380 10,307 6,823 7,663
Gross Saving Rate 35.2 354 35.5 338 334 332 -

Industry

The Chusok holidays falling on October last year led to a technical rebound in economic indexes
which fared well in general. Industrial production picked up in October and recorded an increase of
30.6% y-o0-y. Facility investment rose considerably higher than September and wholesale and retail
sales climbed to 15.7%.

Industrial Indexes 98 99

97
(y-0-y, %) Q1 Q2 Q3 QM Ag. 9 10 Q1 @ Q3
Industrial

Production Indexes 53 62 -122 95 -16 -73 183 306 125 227 267

Wholesale and Retail

Trade Indexes 32 -112 -160 -151 83 -127 139 157 60 108 169

Domestic Machinery

Orders Received 33 -389 -438 -222 -109 -305 92 242 169 385 221

Domestic Construction

Orders Received o4 -234 -534 -448 -449 -425 365 339 -453 275 134

Employment

Harvest season pushed unemployment rate further down to 4.6% in October. More jobs were creat-
ed in manufacturing, agricultural, forestry and fisheries sectors. Employment of men and women in
their forties and fifties increased notably.
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98 99
Q1 Q2 Q3 Q4 Ag. Q1 Q@ Q3 38 9 10
Total Employed (thousand) 21,048 19,710 20,178 19,971 19,846 19,926 19,042 20,301 20,695 20,527 21,000 21,155

97

Manufacturing
Employed (thousand) 4475 4081 3844 3758 3852 3884 3819 3922 4039 4006 4138 4,197
Unemployment Rate (%) o6 57 69 74 74 68 84 66 56 57 48 46

Total Number of

, 556 1,182 1,485 1,600 1586 1463 1,751 1435 1220 1241 1,069 1,021
Unemployed (thousand)

Prices
) Consumer prices in November fell by 0.2% from
b o October. Although public service charges rose by

1.5%, prices of agricultural and fishery products
dropped to -2.3%. Sky-high oil prices pushed pro-
ducer prices up by 0.6% from October.
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price increase compared toa year ago
98 99
Prices*(% 9% 97
(%) Ql Q2 Q3 Q4 Q1 Q@ Q3 9 10 1
Consumer Prices (%) 49 45 90 82 70 60 07 06 07 08 12 14
Producer Prices (%) 32 39 145 139 120 86 -35 -33 -19 11 02 06

* Percentage change over a year ago

Interest Rates

) In November, interest rates headed upward
3% J“"‘“"_““ T 1 because of inflationary concerns rising out of the
30 ﬂ\{ - accelerating economic recovery. Although the gov-
25 bl \ ermnment expressed its will to keep the rates low,

the long-term interest rates almost touched 10%.
Efforts to curb the rising movement such as reduc-
10 { ing government bond issuance pushed the rates
5 Tl TN } down slightly at the end of the month.

%aT.'{é‘ 331 630 930 1231 99331 630 930 124

* YCB: Yields on Corporate Bond.
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i 98 99
Domestic Interest 96 97

Rates* (%) Q1 Q2 Q3 Q4 Q1 @2 Q3 8 9 10 1
Call Rate (overnight) 123 350 221 143 709 653 57 477 467 474 480 467 477
Yieldon CP (91days) 139 350 222 163 1050 790 7.1 6.32 754 823 7.87 726 7.85

Yield on Corporate 126 290 183 160 1190 800 84 798 923 1026 995 9.02 9.72
Bonds (3 years)

* Percentage change over a year ago

Although imports in November
continued to rise threateningly to
$11.7 billion, favorable external con-
ditions materialized Korea’s export
capacity to the fullest. The yen’s
strength and the recovering over-
seas markets attributed to the
upsurge in Korea’s exports.
Increasing by 22.2% y-o0-y, exports
renewed the monthly record once
again with $14.3 billion.
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* customs basis

International Trade

(USS$ bil) 94 95 96 97 98 99.11* 99(p)

Current Account -39 -85 -23.0 -8.2 40.0 21.3™ 228
Goods Balance 29 44 -150 32 M2 247 263
Services Balance -1.8 -3.0 6.2 -3.2 0.4 -1.0"™ 0.6
Income Balance 0.5 -1.3 -1.8 2.5 4.8 4.1 -3.8
Export (FOB) 96.0 125.1 129.7 136.2 133.2 128.9 133.3
Import (CIF) 102.4 135.0 150.3 144.6 93.3 107.1 11.1
FX Reserves 25.7 32.7 29.4* 8.9 485" 697 -

* Data from Jan.~Nov. 1999
* x Usable FX Reserves from 1996~Aug. 1999
* % x Data from Jan.~Oct. 1999

External Liabilities 98 99

: 9% 97
(US$ bil) Q1 Q2 Q3 Q4 5p) 6p) 7() 8(p) 9p)
Long Term 713 949 904 1155 1215 1185 1114 109.3 108.6 106.4 106.0
Short Term 930 632 609 383 321 308 314 321 351 362 350

Total External Liabilities* 164.3 158.1 151.3 153.8 153.6 149.3 1428 141.4 1436 1426 140.9
* Percentage change over a year ago
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Exchange Rates

The won/dollar exchange rate showed stable

Wi . .
1,250 100 movements in and out of the 1,160 won range in
1200 November. Large inflow of foreign capital to Korea
”MW / . created an oversupply of dollars in the market. The
' Vion/160Yen — /%‘A/\\f‘mﬂ‘\,'\“_‘v\fx government indirectly purchased dollars through
1,100~ : i state-owned banks and enterprises to mitigate pres-
1,050 f ) o Y sure on the won to appreciate.
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9 99
Exchange Rate 96 97
AN Fees Ql @ o3 4 a1 Q@ @ 8 9 10 11
/s 3420 141520 137880 138520 137360 120400 119140 115760 120400 116480 121640 120000 115920
¥/$ 1600 13057 1382 1B% 166 150 M2 M2 M40 B 1063 01 100

Stock Market

With subsiding market fears and improved over-
seas ratings, the Korean stock market came back to
life and soared past the psychologically significant
1,000-point barrier once again in mid-November.
Foreign investors turned to heavy purchasing; their
net buying is expected to be record high since 1992
when they were first allowed to invest in the Seoul
bourse.

Index [point, 1980 =100] (mil shares)

0
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98 99
Q1 Q2 Q3 Q4 Q1 @@ Q3 8 9 10 1N

Stock Market 96 97

Composite Stock

. 6512 37631 48104 20788 3032 56246 57230 76030 M379 93788 83648 8351 9%66
Price Index (end)

Traded Volume

(Avg, ten thousands) 26071 41525 83044 57042 77284 248864 149203 269834 317,163 265484 23,1427 31.310.1 33,8098
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