
1999’s GDP growth rate reached 10.7% while per capita GNI (a measure of consumers’ real purchasing power) is
expected to reach $8,581. HRI forecasts continued economic recovery in 2000, and predicts that per capita GNI will
climb back to $10,000. 

While the real economy maintained its recovery in April, growth slowed from the previous months. Production
expansion slowed to 16.9% due to an auto industry strike, and construction investment, which showed explosive growth
in the early months of 2000, contracted by 4.4%.

With the start of the farming season, continued demand from the construction industry, and active hiring in the man-
ufacturing industry, the unemployment rate fell back to 4%. The number of unemployed persons also dwindled to below
1 million.
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Industrial Indexes
(y - o - y, %)

I n d u s t r i a l
Production Indexes

Wholesale and Retail
Trade Indexes

Domestic Machinery
Orders Received

Domestic Construction
Orders Received

4 . 7

3 . 2

3 . 3

5 . 4

- 4 . 9

- 11 . 2

- 3 8 . 9

- 2 3 . 4

- 11 . 4

- 1 6 . 0

- 4 3 . 8

- 5 3 . 4

- 9 . 1

- 1 5 . 1

- 2 2 . 2

- 4 4 . 8

- 0 . 6

- 8 . 3

- 1 0 . 9

- 4 4 . 9

- 6 . 5

- 1 2 . 7

- 3 0 . 5

- 4 2 . 6

1 4 . 1

6 . 9

1 6 . 7

- 4 5 . 3

2 4 . 6

11 . 6

3 8 . 7

2 7 . 1

2 8 . 5

1 7 . 6

2 2 . 6

1 3 . 4

2 8 . 9

1 5 . 7

1 3 . 8

1 8 . 0

2 4 . 2

1 3 . 0

2 2 . 6

0 . 8

2 4 . 6

1 4 . 9

1 4 . 2

8 . 9

2 3 . 4

1 4 . 4

1 8 . 2

7 5 . 9

2 5 . 4

1 3 . 9

1 9 . 8

7 4 . 5

1 7 . 6

1 2 . 8

1 7 . 5

5 5 . 7

1 6 . 9

11 . 4

2 5 . 1

- 4 . 4

9 7
Q 1 Q 2 Q 3 Q 4 Av g . Q 1 Q 2 Q 3 Q 4 Av g . 1 2 Q 1 2 3 4

9 8 9 9 2 0 0 0

GDP Growth Rate (%)

Nominal GDP (US$ bil)

GNI per capita (U S $)

Gross Saving Rate

1 9 9 3

5 . 5

3 4 5 . 7

7 , 8 11

3 5 . 2

1 9 9 4

8 . 3

4 0 2 . 4

8 , 9 9 8

3 5 . 4

1 9 9 5

8 . 9

4 8 9 . 4

1 0 , 8 2 3

3 5 . 5

1 9 9 6

6 . 8

5 2 0 . 0

11 , 3 8 0

3 3 . 8

1 9 9 7

5 . 0

4 7 6 . 6

1 0 , 3 0 7

3 3 . 4

1 9 9 8

- 6 . 7

3 1 7 . 7

6 , 7 4 2

3 4 . 0

1 9 9 9 ( E )

1 0 . 7

4 0 6 . 7

8 , 5 8 1

3 3 . 7

2 0 0 0 ( E )

8 . 2

4 7 1 . 2

1 0 , 0 8 2

-

The Economy

Industry

Employment

*Note: All figures are for the end of the period unless noted otherwise.



Consumer prices in May dropped 0.1% from April, a 1.1%
increase year-on-year. Despite higher private and public service
charges following an increase in bus fare, the trend of overall
price stability is continuing thanks to a price drop in petroleum
products and stabilized agricultural prices.

Corporate bond yields were steady until mid-May, and
then increased to two-digit levels with financial market jitters
and concerns of US interest rate hikes. However, with the
authorities determined to keep interest rates stable, measures to
expand the sales base of bonds started a downturn of bond
yields in late May.
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Total Employed (t h o u s a n d)

M a n u f a c t u r i n g
Employed (t h o u s a n d)

Unemployment Rate (%)

Total Number of
Unemployed  (t h o u s a n d)

2 1 , 0 4 8

4 , 4 7 5

2 . 6

5 5 6

1 9 , 7 1 0

4 , 0 8 1

5 . 7

1 , 1 8 2

2 0 , 1 7 8

3 , 8 4 4

6 . 9

1 , 4 8 5

1 9 , 9 7 1

3 , 7 5 8

7 . 4

1 , 6 0 0

1 9 , 8 4 6

3 , 8 5 2

7 . 4

1 , 5 8 6

1 9 , 9 2 6

3 , 8 8 4

6 . 8

1 , 4 6 3

1 9 , 0 4 2

3 , 8 1 9

8 . 4

1 , 7 5 1

2 0 , 3 0 1

3 , 9 2 2

6 . 6

1 , 4 3 5

2 0 , 6 9 5

4 , 0 3 9

5 . 6

1 , 2 2 0

2 0 , 9 6 2

4 , 2 3 3

4 . 6

1 , 0 11

2 0 , 2 8 1

4 , 0 0 6

6 . 3

1 , 3 5 3

2 0 , 3 1 3

4 , 2 0 6

5 . 1

1 , 0 9 2

2 0 , 1 4 9

4 , 1 8 2

5 . 3

1 , 1 2 1

2 0 , 6 6 0

4 , 2 2 1

4 . 7

1 , 0 2 8

2 1 , 0 6 5

4 , 2 2 9

4 . 1

9 0 0

9 7
Q 1 Q 2 Q 3 Q 4 Av g . Q 1 Q 2 Q 3 Q 4 Av g . Q 1 2 3 4

9 8 9 9 2 0 0 0

P r i c e s * ( % )

Consumer Prices (%)

Producer Prices (%)
4 . 9
3 . 2

4 . 5
3 . 9

9 . 0
1 4 . 5

8 . 2
1 3 . 9

7 . 0
1 2 . 0

6 . 0
8 . 6

0 . 7
- 3 . 5

0 . 6
- 3 . 3

0 . 7
- 1 . 9

1 . 3
0 . 4

1 . 6
2 . 0

1 . 4
2 . 1

1 . 6
2 . 4

1 . 0
1 . 9

1 . 1
1 . 2

9 6 9 7
Q 1 Q 2 Q 3 Q 4 Q 1 Q 2 Q 3 Q 4 1 2 3 4 5

9 8 9 9 2 0 0 0

*Percentage change over a year ago

Prices

Interest Rates

2 0

1 5

1 0

5

0

- 5

( % )

9 8.1 4 7 1 0 9 9 . 1 4 7 1 0 2 0 0 0.1 4
price increase compared to a year ago

P P I

C P I

*YCB: Yields on Corporate Bond.

1 1

1 0

9

8

7

6

5

4
9 9 . 1 2 3 4 5 6 7 8 9 1 0 1 1 2 0 0 0 . 1 3 4 5 6 . 1 2

( % )

Y C B

C a l l



Import growth in May slowed to 40.9%
thanks to lower oil prices and the slowdown in
economic growth. Meanwhile, the export growth
rate recorded an 18.2% increase from the same
month last year, which can be attributed to a
recovery of key exports such as autos, semicon-
ductors, and petrochemicals. The robust export
performance helped Korea record a trade surplus
of $1.4 billion in May, the largest surplus so far in
2000.
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Domestic Interest
Rates* (%)

Call Rate (o v e r n i g h t)

Yield on CP (91 days)

Yield on Corporate
Bonds (3 years)

3 5 . 0

3 5 . 0

2 9 . 0

2 2 . 1

2 2 . 2

1 8 . 3

1 4 . 3

1 6 . 3

1 6 . 0

7 . 0 9

1 0 . 5 0

11 . 9 0

6 . 5 3

7 . 9 0

8 . 0 0

4 . 8 8

6 . 9 0

8 . 1 0

4 . 8 5

6 . 4 0

7 . 9 6

4 . 6 7

7 . 5 4

9 . 2 3

4 . 8 4

7 . 8 5

9 . 9 5

4 . 7 5

7 . 4 6

1 0 . 1 2

5 . 0 2

7 . 3 3

9 . 9 0

4 . 9 0

7 . 2 8

9 . 9 8

5 . 0 1

7 . 3 7

9 . 9 4

5 . 1 2

7 . 4 6

9 . 8 9

9 7
Q 1 Q 2 Q 3 Q 4 Q 1 Q 2 Q 3 Q 4 1 2 3 4 5

9 8 9 9 2 0 0 0

Trade

*End of period

External Tr a n s a c t i o n
(US$ bil)

E x p o r t
Imports (C I F)

Current Account
G o o d s
S e r v i c e s
I n c o m e
Current Tr a n s f e r

FX Reserves*

1 3 6 . 2
1 4 4 . 6

- 8 . 2
- 3 . 2
- 3 . 2
- 2 . 5
0 . 7
8 . 9

1 3 2 . 3
9 3 . 3
4 0 . 6
4 1 . 6
6 . 3

- 5 . 0
3 . 4

4 8 . 5

1 4 3 . 6
11 9 . 8
2 5 . 0
2 8 . 7
- 1 . 0
- 4 . 7
2 . 0

7 4 . 1

1 2 . 2
1 2 . 6
0 . 3
0 . 6

- 0 . 3
- 0 . 1
0 . 1

7 6 . 8

1 2 . 8
1 2 . 0
0 . 8
0 . 7

- 0 . 1
0 . 0
0 . 1

7 9 . 7

1 4 . 4
1 4 . 2
0 . 2
1 . 0

- 0 . 4
- 0 . 4
0 . 0

8 3 . 6

1 3 . 6
1 3 . 3
- 0 . 3
5 . 7

- 0 . 1
- 0 . 8
0 . 1

8 4 . 6

1 4 . 7
1 3 . 3

-
-
-
-
-

8 6 . 8

9 7 9 8 9 9
J a n F e b M a r A p r M a y

External Liabilities*
(US$ bil)

Long Te r m
Short Te r m
To t a l

9 5 . 7
6 3 . 6

1 5 9 . 2

11 8 . 0
3 0 . 7

1 4 8 . 7

9 8 . 3
3 8 . 4

1 3 6 . 4

9 6 . 9
4 0 . 0

1 3 6 . 8

9 7 . 7
4 1 . 3

1 3 8 . 9

9 9 . 8
4 3 . 4

1 4 3 . 2

9 4 . 2
4 6 . 2

1 4 0 . 4

9 7 9 8 9 9
J a n F e b M a r A p r

*end of period

*end of period

6 0

5 0

4 0

3 0

2 0

1 0

0

- 1 0

- 2 0

3

2

1

0

- 1
9 9.1 2 3 4 5 6 7 8 9 1 0 1 1 1 2 0 0.1 2 3 4 5

Trade Balance E x p o r t I m p o r t

* customs basis

(Export & Import Growth Rate, %) (Trade Balance, $bil)

2 0 0 0

2 0 0 0



In May, the exchange rate showed rapid fluctuations of over
30 won. The won/dollar rate, which had lingered at around 1,100
won/dollar at the beginning of the month, fell to 1,140 at one point
after mid-May due to financial market instability. Going into June,
however, the exchange rate rose back to 1,110 won/dollar due to 2
billion dollars in foreign stock investment stemming from the
upcoming South-North summit and expectations of a higher credit
rating for Korea. 

The Korea Stock Price Index, which had fluctuated at around
700 until mid-May, plummeted after news of corporate financial
woes and uncertainty regarding financial restructuring. However,
market instability eased greatly with the announcement of corpo-
rate management normalization and the government’s concrete
plans about financial restructuring. With recovery of undervalued
s e m i c o n d u c t o r-related shares or shares of banks intending to
merge, the stock price index recovered to the 800’s in early June.
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Exchange Rates

Stock Market

Exchange Rates*

￦ / $
￥ / $

1 , 3 7 8 . 8 0
1 3 3 . 2 2

1 , 3 8 5 . 2 0
1 3 8 . 9 3

1 , 3 7 3 . 6 0
1 3 6 . 6 6

1 , 2 0 4 . 0 0
11 5 . 0 2

1 , 1 9 1 . 4 0
11 8 . 2 2

1 , 1 5 7 . 6 0
1 3 3 . 2 2

1 , 2 0 4 . 0 0
11 4 . 0 0

1 , 1 3 8 . 0 0
1 0 2 . 2 3

1 , 1 2 3 . 2 0
1 0 6 . 9 0

1 , 1 3 1 . 0
11 0 . 1 8

1 , 1 0 7 . 4
1 0 5 . 5 5

1 , 1 0 9 . 1
1 0 6 . 4 3

1 , 1 2 9 . 4
1 0 5 . 4

Q 1 Q 2 Q 3 Q 4 Q 1 Q 2 Q 3 Q 4 1 2 3 4 5

9 8 9 9 2 0 0 0

Stock Market*

Composite Stock
Price Index (e n d)

Traded Vo l u m e
(Avg, ten thousands)

4 8 1 . 0 4

8 , 3 9 4 . 4

2 9 7 . 8 8

5 , 7 0 4 . 2

3 1 0 . 3 2

7 , 7 2 8 . 4

5 6 2 . 4 6

9 , 7 7 1

5 7 2 . 3 0

1 4 , 9 2 2 . 3

7 6 9 . 3 0

2 6 , 9 8 3 . 4

9 4 3 . 7 9

3 1 , 7 1 6 . 3

1 , 0 2 8 . 0 7

2 7 , 8 7 9

9 4 2 . 8 8

2 8 , 9 4 3 . 5

8 2 8 . 3 8

2 5 , 7 2 3

8 6 0 . 9 4

2 1 , 4 7 3

7 2 5 . 3 9

2 2 , 8 1 5

7 3 1 . 8 8

2 4 , 7 0 2

Q 1 Q 2 Q 3 Q 4 Q 1 Q 2 Q 3 Q 4 1 2 3 4 5

9 8 9 9 2 0 0 0

1 , 2 5 0

1 , 2 0 0

1 , 1 5 0

1 , 1 0 0

1 , 0 5 0

1 , 0 0 0

9 5 0

9 0 0
9 9.7 8 9 1 0 1 1 1 2 2 0 0 0.1 2 3 4 5 6 . 1 2

( W o n )

W o n / D o l l a r

W o n / 1 0 0 Y e n

Index [point, 1980=1 00] (mil shares)

9 9 . 7 8 9 1 0 1 1 1 2 2 0 0 0 . 1 2 3 4 5 6 . 1 2

1 , 1 0 0

9 0 0

7 0 0

5 0 0

6 0 0

5 0 0

4 0 0

3 0 0

2 0 0

1 0 0

0

V o l u m e

Composite Index

*end of period

*end of period


