
1999’s GDP growth rate reached 10.7% while per capita GNI (a measure of consumers’ real purchasing power) is
expected to reach $8,581. HRI forecasts continued economic recovery in 2000, and predicts that per capita GNI will
climb back to $10,000. 

Industrial production in May recorded a 20% growth rate due to continuing favorable export conditions and resump-
tion of the loosened production during the auto workers’strike in May. Retail and wholesale conditions maintained their
positive trends. Meanwhile, the growth rate of facility investment decreased drastically.

Because of factors such as the farming season and the trend of economic recovery, hiring has increased, and June’s
unemployment rate fell to 3.7% - its lowest point since the financial crisis. The number of unemployed workers fell to
828 thousand.
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Industrial Indexes
(y - o - y, %)

I n d u s t r i a l
Production Indexes

Wholesale and Retail
Trade Indexes

Domestic Machinery
Orders Received

Domestic Construction
Orders Received

4 . 7

3 . 2

3 . 3

5 . 4

- 4 . 9

- 11 . 2

- 3 8 . 9

- 2 3 . 4

- 11 . 4

- 1 6 . 0

- 4 3 . 8

- 5 3 . 4

- 9 . 1

- 1 5 . 1

- 2 2 . 2

- 4 4 . 8

- 0 . 6

- 8 . 3

- 1 0 . 9

- 4 4 . 9

- 6 . 5

- 1 2 . 7

- 3 0 . 5

- 4 2 . 6

1 4 . 1

6 . 9

1 6 . 7

- 4 5 . 3

2 4 . 6

11 . 6

3 8 . 7

2 7 . 1

2 8 . 5

1 7 . 6

2 2 . 6

1 3 . 4

2 8 . 9

1 5 . 7

1 3 . 8

1 8 . 0

2 4 . 2

1 3 . 0

2 2 . 6

0 . 8

2 4 . 6

1 4 . 9

1 4 . 2

8 . 9

2 3 . 4

1 4 . 4

1 8 . 2

7 5 . 9

1 7 . 6

1 2 . 8

1 7 . 5

5 5 . 7

1 6 . 9

11 . 6

2 5 . 1

- 4 . 4

2 0 . 0

1 4 . 3

1 0 . 2

2 0 . 3

9 7
Q 1 Q 2 Q 3 Q 4 Av g . Q 1 Q 2 Q 3 Q 4 Av g . 1 2 Q 1 3 4 5

9 8 9 9 2 0 0 0

GDP Growth Rate (%)

Nominal GDP (US$ bil)

GNI per capita (U S $)

Gross Saving Rate

1 9 9 3

5 . 5

3 4 5 . 7

7 , 8 11

3 5 . 2

1 9 9 4

8 . 3

4 0 2 . 4

8 , 9 9 8

3 5 . 4

1 9 9 5

8 . 9

4 8 9 . 4

1 0 , 8 2 3

3 5 . 5

1 9 9 6

6 . 8

5 2 0 . 0

11 , 3 8 0

3 3 . 8

1 9 9 7

5 . 0

4 7 6 . 6

1 0 , 3 0 7

3 3 . 4

1 9 9 8

- 6 . 7

3 1 7 . 7

6 , 7 4 2

3 4 . 0

1 9 9 9 ( E )

1 0 . 7

4 0 6 . 7

8 , 5 8 1

3 3 . 7

2 0 0 0 ( E )

7 . 8

4 6 9 . 4

1 0 , 0 5 1

-

The Economy

Industry

Employment

*Note: All figures are for the end of the period unless noted otherwise.



Consumer prices in June rose 0.5% from May, a 2.2%
increase year-on-year. Manufacturing product prices rose 1.2%
from May due to the increase in domestic petroleum prices. The
rise in agricultural product prices and public service char g e s
also contributed to the upturn in consumer prices.

The interest rate fell further with the banking sector
expected to buy bonds preemptively with the approaching first
half closing of accounts and with the activation of Bond Funds.
As a result of the declining interest rates, the mark-to-market
bond pricing system is expected to have little influence and a
rebound of corporate bond rates is unlikely.
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Total Employed (t h o u s a n d)

M a n u f a c t u r i n g
Employed (t h o u s a n d)

Unemployment Rate (%)

Total Number of
Unemployed  (t h o u s a n d)

2 1 , 0 4 8

4 , 4 7 5

2 . 6

5 5 6

1 9 , 7 1 0

4 , 0 8 1

5 . 7

1 , 1 8 2

2 0 , 1 7 8

3 , 8 4 4

6 . 9

1 , 4 8 5

1 9 , 9 7 1

3 , 7 5 8

7 . 4

1 , 6 0 0

1 9 , 8 4 6

3 , 8 5 2

7 . 4

1 , 5 8 6

1 9 , 9 2 6

3 , 8 8 4

6 . 8

1 , 4 6 3

1 9 , 0 4 2

3 , 8 1 9

8 . 4

1 , 7 5 1

2 0 , 3 0 1

3 , 9 2 2

6 . 6

1 , 4 3 5

2 0 , 6 9 5

4 , 0 3 9

5 . 6

1 , 2 2 0

2 0 , 9 6 2

4 , 2 3 3

4 . 6

1 , 0 11

2 0 , 2 8 1

4 , 0 0 6

6 . 3

1 , 3 5 3

2 0 , 3 1 3

4 , 2 0 6

5 . 1

1 , 0 9 2

2 0 , 6 6 0

4 , 2 2 1

4 . 7

1 , 0 2 8

2 1 , 0 6 5

4 , 2 2 9

4 . 1

9 0 0

2 1 , 3 4 9

4 , 2 0 8

3 . 7

8 2 8

9 7
Q 1 Q 2 Q 3 Q 4 Av g . Q 1 Q 2 Q 3 Q 4 Av g . Q 1 3 4 5

9 8 9 9 2 0 0 0

P r i c e s * ( % )

Consumer Prices (%)

Producer Prices (%)
4 . 9
3 . 2

4 . 5
3 . 9

9 . 0
1 4 . 5

8 . 2
1 3 . 9

7 . 0
1 2 . 0

6 . 0
8 . 6

0 . 7
- 3 . 5

0 . 6
- 3 . 3

0 . 7
- 1 . 9

1 . 3
0 . 4

1 . 4
2 . 1

1 . 6
2 . 4

1 . 0
1 . 9

1 . 1
1 . 2

2 . 2
2 . 6

9 6 9 7
Q 1 Q 2 Q 3 Q 4 Q 1 Q 2 Q 3 Q 4 2 3 4 5 6

9 8 9 9 2 0 0 0

*Percentage change over a year ago

Prices

Interest Rates

2 0

1 5

1 0

5

0

- 5

( % )

9 8.1 4 7 1 0 9 9 . 1 4 7 1 0 2 0 0 0.1 4
price increase compared to a year ago

P P I

C P I

*YCB: Yields on Corporate Bond.

1 1

9

7

5

3
9 9 . 1 2 3 4 5 6 7 8 9 1 0 1 1 2 0 0 0 . 1 3 4 5 6 7 . 1 0

( % )

Y C B

C a l l



Despite China ’s restrictions on Korean
mobile phone and polyethylene exports, Korea’s
s e m i c o n d u c t o r, petrochemical, machinery, and
computer industry exports experienced favorable
conditions to result in an export figure of $15.5
billion in June- the highest figure so far in 2000.
The growth rate of imports declined with the
e c o n o m y’s slowdown, although imports of raw
materials increased due to higher international oil
prices. The month’s trade balance, thanks to the
strong export conditions, recorded $2.3 billion,
which exceeded the cumulative total for the previ-
ous five months.
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Domestic Interest
Rates* (%)

Call Rate (o v e r n i g h t)

Yield on CP (91 days)

Yield on Corporate
Bonds (3 years)

3 5 . 0

3 5 . 0

2 9 . 0

2 2 . 1

2 2 . 2

1 8 . 3

1 4 . 3

1 6 . 3

1 6 . 0

7 . 0 9

1 0 . 5 0

11 . 9 0

6 . 5 3

7 . 9 0

8 . 0 0

4 . 8 8

6 . 9 0

8 . 1 0

4 . 8 5

6 . 4 0

7 . 9 6

4 . 6 7

7 . 5 4

9 . 2 3

4 . 8 4

7 . 8 5

9 . 9 5

5 . 0 2

7 . 3 3

9 . 9 0

4 . 9 0

7 . 2 8

9 . 9 8

5 . 0 1

7 . 3 7

9 . 9 4

5 . 1 2

7 . 4 6

9 . 8 9

5 . 0 8

7 . 0 0

9 . 0 0

9 7
Q 1 Q 2 Q 3 Q 4 Q 1 Q 2 Q 3 Q 4 2 3 4 5 6

9 8 9 9 2 0 0 0

Trade

*End of period

External Tr a n s a c t i o n
(US$ bil)

E x p o r t
Imports (C I F)

Current Account
G o o d s
S e r v i c e s
I n c o m e
Current Tr a n s f e r

FX Reserves*

1 3 6 . 2
1 4 4 . 6

- 8 . 2
- 3 . 2
- 3 . 2
- 2 . 5
0 . 7
8 . 9

1 3 2 . 3
9 3 . 3
4 0 . 6
4 1 . 6
6 . 3

- 5 . 0
3 . 4

4 8 . 5

1 4 3 . 6
11 9 . 8
2 5 . 0
2 8 . 7
- 1 . 0
- 4 . 7
2 . 0

7 4 . 1

1 2 . 2
1 2 . 6
0 . 3
0 . 6

- 0 . 3
- 0 . 1
0 . 1

7 6 . 8

1 2 . 7
1 2 . 0
0 . 7
0 . 6

- 0 . 1
0 . 0
0 . 1

7 9 . 7

1 4 . 4
1 4 . 2
0 . 2
0 . 9

- 0 . 4
- 0 . 4
0 . 0

8 3 . 6

1 3 . 5
1 3 . 3
- 0 . 3
0 . 5

- 0 . 1
- 0 . 8
0 . 1

8 4 . 6

1 4 . 6
1 3 . 3
1 . 5
1 . 9

- 0 . 3
0 . 0
0 . 0

8 6 . 8

1 5 . 5
1 3 . 2

-
-
-
-
-

9 0 . 2

9 7 9 8 9 9
J a n F e b M a r A p r M a y J u n

External Liabilities*
(US$ bil)

Long Te r m
Short Te r m
To t a l

9 5 . 7
6 3 . 6

1 5 9 . 2

11 8 . 0
3 0 . 7

1 4 8 . 7

9 8 . 3
3 8 . 4

1 3 6 . 4

9 6 . 9
4 0 . 0

1 3 6 . 8

9 7 . 7
4 1 . 3

1 3 8 . 9

9 9 . 8
4 3 . 4

1 4 3 . 2

9 4 . 2
4 6 . 2

1 4 0 . 4

9 4 . 7
4 6 . 8

1 4 1 . 5

9 7 9 8 9 9
J a n F e b M a r A p r M a y

*end of period

*end of period

6 0

5 0

4 0

3 0

2 0

1 0

0

- 1 0

- 2 0

3

2

1

0

- 1
9 9.1 2 3 4 5 6 7 8 9 1 0 1 1 1 2 0 0.1 2 3 4 5 6

Trade Balance E x p o r t I m p o r t

* customs basis

(Export & Import Growth Rate, %) (Trade Balance, $bil)

2 0 0 0

2 0 0 0



Because of anxiety related to the bank industry strike and the
g o v e r n m e n t’s recent cautionary announcement about the recent
fall in the exchange rate, the won/dollar rate began a continuing
growth trend. In addition, the weakened currencies of the southeast
Asian countries are abetting the weakening of the won.

With favorable external and internal conditions including bull-
ish international stock markets and decreasing market interest rates
due to stability in the financial market, the Korean stock market
has been rising. However, large gains above 850 are not likely
because a lot of stocks are expected to be offered and market
uncertainty exists related to the bank sector strike.
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Exchange Rates

Stock Market

Exchange Rates*

￦ / $
￥ / $

1 , 3 7 8 . 8 0
1 3 3 . 2 2

1 , 3 8 5 . 2 0
1 3 8 . 9 3

1 , 3 7 3 . 6 0
1 3 6 . 6 6

1 , 2 0 4 . 0 0
11 5 . 0 2

1 , 1 9 1 . 4 0
11 8 . 2 2

1 , 1 5 7 . 6 0
1 3 3 . 2 2

1 , 2 0 4 . 0 0
11 4 . 0 0

1 , 1 3 8 . 0 0
1 0 2 . 2 3

1 , 1 3 1 . 0
11 0 . 1 8

1 , 1 0 7 . 4
1 0 5 . 5 5

1 , 1 0 9 . 1
1 0 6 . 4 3

1 , 1 2 9 . 4
1 0 5 . 4

1 , 11 5 . 0 0
1 0 5 . 5 7

Q 1 Q 2 Q 3 Q 4 Q 1 Q 2 Q 3 Q 4 2 3 4 5 6

9 8 9 9 2 0 0 0

Stock Market*

Composite Stock
Price Index (e n d)

Traded Vo l u m e
(Avg, ten thousands)

4 8 1 . 0 4

8 , 3 9 4 . 4

2 9 7 . 8 8

5 , 7 0 4 . 2

3 1 0 . 3 2

7 , 7 2 8 . 4

5 6 2 . 4 6

9 , 7 7 1

5 7 2 . 3 0

1 4 , 9 2 2 . 3

7 6 9 . 3 0

2 6 , 9 8 3 . 4

9 4 3 . 7 9

3 1 , 7 1 6 . 3

1 , 0 2 8 . 0 7

2 7 , 8 7 9

8 2 8 . 3 8

2 5 , 7 2 3

8 6 0 . 9 4

2 1 , 4 7 3

7 2 5 . 3 9

2 2 , 8 1 5

7 3 1 . 8 8

2 4 , 7 0 2

8 2 1 . 2 2

4 6 , 2 8 7

Q 1 Q 2 Q 3 Q 4 Q 1 Q 2 Q 3 Q 4 2 3 4 5 6

9 8 9 9 2 0 0 0

1 , 2 5 0

1 , 2 0 0

1 , 1 5 0

1 , 1 0 0

1 , 0 5 0

1 , 0 0 0

9 5 0

9 0 0
9 9 . 1 2 3 4 5 6 7 8 9 1 0 1 1 2 0 0 0 . 1 3 4 5 6 7 . 1 0

( W o n )

W o n / D o l l a r

W o n / 1 0 0 Y e n

Index [point, 1980 =1 00] (mil shares)

9 9 . 1 2 3 4 5 6 7 8 9 1 01 1 2 0 0 0 . 1 3 4 5 6 7 . 1 0

1 , 2 0 0

1 , 0 0 0

8 0 0

6 0 0

4 0 0

2 0 0

0

8 0 0

7 0 0

6 0 0

5 0 0

4 0 0

3 0 0

2 0 0

1 0 0

0

V o l u m e

Composite Index

*end of period

*end of period


