
1999’s GDP growth rate reached 10.7% while per capita GNI (a measure of consumers’ real purchasing power) is
expected to reach $8,581. HRI forecasts continued economic recovery in 2000, and predicts that per capita GNI will
climb back to $10,000. 

While growth of industrial production in most sectors (including automobiles) has tapered off, increased exports and
expanded semiconductor production helped the growth rate for July to record 17.9%. The year-over-year growth rates of
wholesale and retail indexes as well as machinery orders have also slowed. Meanwhile, the growth of domestic construc-
tion orders showed a dramatic increase. 

In July, the unemployment rate declined to 3.6%, its lowest point since the outbreak of the economic crisis. This was
largely due to increases in agriculture, fishery, and construction hiring. The number of unemployed decreased to below
800 thousand.
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Industrial Indexes
(y - o - y, %)

I n d u s t r i a l
Production Indexes

Wholesale and Retail
Trade Indexes

Domestic Machinery
Orders Received

Domestic Construction
Orders Received

4 . 7

3 . 2

3 . 3
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- 4 . 9
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- 3 8 . 9

- 2 3 . 4

- 11 . 4
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- 0 . 6
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- 1 0 . 9
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- 6 . 5

- 1 2 . 7

- 3 0 . 5

- 4 2 . 6

1 4 . 1

6 . 9

1 6 . 7

- 4 5 . 3

2 4 . 6
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3 8 . 7

2 7 . 1

2 8 . 5

1 7 . 6

2 2 . 6

1 3 . 4

2 8 . 9

1 5 . 7

1 3 . 8

1 8 . 0

2 4 . 2

1 3 . 0

2 2 . 6

0 . 8

2 4 . 6

1 4 . 9

1 4 . 2

8 . 9

2 3 . 4

1 4 . 4

1 8 . 2

7 5 . 9

1 8 . 3

1 2 . 4

8 . 3

2 0 . 4

1 6 . 9

11 . 6

2 5 . 1

- 4 . 4

2 0 . 1

1 4 . 7

1 0 . 2

1 8 . 8

1 7 . 9

11 . 1

- 5 . 8

4 4 . 3
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Q 1 Q 2 Q 3 Q 4 Av g . Q 1 Q 2 Q 3 Q 4 Av g . 1 2 Q 1 Q 2 4 5 6

9 8 9 9 2 0 0 0

GDP Growth Rate (%)

Nominal GDP (US$ bil)

GNI per capita (U S $)

Gross Saving Rate

1 9 9 3

5 . 5

3 4 5 . 7

7 , 8 11

3 5 . 2

1 9 9 4

8 . 3

4 0 2 . 4

8 , 9 9 8

3 5 . 4

1 9 9 5

8 . 9

4 8 9 . 4

1 0 , 8 2 3

3 5 . 5

1 9 9 6

6 . 8

5 2 0 . 0

11 , 3 8 0

3 3 . 8

1 9 9 7

5 . 0

4 7 6 . 6

1 0 , 3 0 7

3 3 . 4

1 9 9 8

- 6 . 7

3 1 7 . 7

6 , 7 4 2

3 4 . 0

1 9 9 9 ( E )

1 0 . 7

4 0 6 . 7

8 , 5 8 1

3 3 . 7

2 0 0 0 ( E )

7 . 8

4 6 9 . 4

1 0 , 0 5 1
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The Economy
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*Note: All figures are for the end of the period unless noted otherwise.



Consumer prices in July rose 0.3% from June, a 2.9%
increase year-on-year. Public service charges rose 1.3% due to
the rise in bus fare. Agricultural product prices and rent also
rose 0.7% and 0.2% respectively, contributing to the overall
price increase. Producer prices increased 0.2% from June, a
2.9% increase year-on-year.

Although interest rates showed a small upturn because of
deficient funding for the Special Fund for Bonds and the liquid-
ity problems of some conglomerates, interest rates showed an
overall decline thanks to a buying trend of financial institutions
with plentiful liquidity. However, this buying trend has been
limited to blue-chip corporate bonds and national bonds, and
the financial situation of smaller firms remains tight. 
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Total Employed (t h o u s a n d)

M a n u f a c t u r i n g
Employed (t h o u s a n d)

Unemployment Rate (%)

Total Number of
Unemployed  (t h o u s a n d)

2 1 , 0 4 8

4 , 4 7 5

2 . 6

5 5 6

1 9 , 7 1 0

4 , 0 8 1

5 . 7

1 , 1 8 2

2 0 , 1 7 8

3 , 8 4 4

6 . 9

1 , 4 8 5

1 9 , 9 7 1

3 , 7 5 8

7 . 4

1 , 6 0 0

1 9 , 8 4 6

3 , 8 5 2

7 . 4

1 , 5 8 6

1 9 , 9 2 6

3 , 8 8 4

6 . 8

1 , 4 6 3

1 9 , 0 4 2

3 , 8 1 9

8 . 4

1 , 7 5 1

2 0 , 3 0 1

3 , 9 2 2

6 . 6

1 , 4 3 5

2 0 , 6 9 5

4 , 0 3 9

5 . 6

1 , 2 2 0

2 0 , 9 6 2

4 , 2 3 3

4 . 6

1 , 0 11

2 0 , 2 8 1

4 , 0 0 6

6 . 3

1 , 3 5 3

2 0 , 3 1 3

4 , 2 0 6

5 . 1

1 , 0 9 2

2 1 , 2 6 8

4 , 2 1 5

3 . 8

8 4 0

2 1 , 0 6 5

4 , 2 2 9

4 . 1

9 0 0

2 1 , 3 4 9

4 , 2 0 8

3 . 7

8 2 8

2 1 , 3 9 0

4 , 2 0 7

3 . 6

7 9 3

9 7
Q 1 Q 2 Q 3 Q 4 Av g . Q 1 Q 2 Q 3 Q 4 Av g . Q 1 Q 2 4 5 6

9 8 9 9 2 0 0 0

P r i c e s * ( % )

Consumer Prices (%)

Producer Prices (%)
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Because of price increases of semiconductors
and petrochemical products, exports to the US and
EU improved and July’s export figure showed a
annual growth of 23.6% to record 14.52 billion
dollars. Imports increased by 40.1% to log 13.7
billion dollars thanks to the economic recovery.
As a result, July’s trade balance greatly fell from
the previous month’s 2.15 billion dollars to 0.82
billion dollars. 
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Domestic Interest
Rates* (%)

Call Rate (o v e r n i g h t)

Yield on CP (91 days)

Yield on Corporate
Bonds (3 years)

3 5 . 0

3 5 . 0

2 9 . 0

2 2 . 1

2 2 . 2

1 8 . 3

1 4 . 3

1 6 . 3

1 6 . 0

7 . 0 9

1 0 . 5 0

11 . 9 0

6 . 5 3

7 . 9 0

8 . 0 0

4 . 8 8

6 . 9 0

8 . 1 0

4 . 8 5

6 . 4 0

7 . 9 6

4 . 6 7

7 . 5 4

9 . 2 3

4 . 8 4
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9 . 9 5

5 . 0 2

7 . 3 3

9 . 9 0

4 . 9 0

7 . 2 8

9 . 9 8

5 . 0 1

7 . 3 7

9 . 9 4

5 . 1 2

7 . 4 6

9 . 8 9

5 . 0 8

7 . 0 0

9 . 0 0

5 . 1 3

7 . 5 2

9 . 1 7

9 7
Q 1 Q 2 Q 3 Q 4 Q 1 Q 2 Q 3 Q 4 2 3 4 5 6 7
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Trade

*End of period

External Tr a n s a c t i o n
(US$ bil)

E x p o r t
Imports (C I F)

Current Account
G o o d s
S e r v i c e s
I n c o m e
Current Tr a n s f e r

FX Reserves*

1 3 6 . 2
1 4 4 . 6

- 8 . 2
- 3 . 2
- 3 . 2
- 2 . 5
0 . 7
8 . 9

1 3 2 . 3
9 3 . 3
4 0 . 4
4 1 . 6
1 . 0

- 5 . 6
3 . 3

4 8 . 5

1 4 3 . 6
11 9 . 8
2 4 . 5
2 8 . 4
- 0 . 7
- 5 . 2
1 . 9

7 4 . 1

3 9 . 3
3 8 . 8
1 . 7
2 . 5

- 0 . 8
- 0 . 2
0 . 3

8 3 . 7

4 3 . 5
3 9 . 8
2 . 7
4 . 7

- 1 . 0
- 1 . 1
0 . 0

9 0 . 2

1 4 . 5
1 3 . 7
1 . 5
2 . 3

- 0 . 5
- 0 . 2
- 0 . 1
9 0 . 4

9 7 9 8 9 9
Q 1 Q 2 J u l

External Liabilities*
(US$ bil)

Long Te r m
Short Te r m
To t a l

9 5 . 7
6 3 . 6

1 5 9 . 2

11 8 . 0
3 0 . 7

1 4 8 . 7

9 8 . 3
3 8 . 4

1 3 6 . 4

9 6 . 9
4 0 . 0

1 3 6 . 8

9 7 . 7
4 1 . 3

1 3 8 . 9

9 9 . 8
4 3 . 4

1 4 3 . 2

9 4 . 2
4 6 . 2

1 4 0 . 4

9 4 . 7
4 6 . 8

1 4 1 . 5

9 4 . 5
4 7 . 5

1 4 2 . 0

9 7 9 8 9 9
J a n F e b M a r A p r M a y J u n

*end of period

*end of period
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* customs basis
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Because of the recent financial instability the won/dollar rate
has generally risen. A further rise was somewhat prevented
because foreign investors have changed their position from net
sellers to net buyers in the stock market. The exchange rate fluctu-
ated at about 1,115 won/dollar.

Going into August, the stock market showed increased fluctu-
ation as a result of liquidity problems. Although stock prices rose
marginally due to hopes of a resolution to the liquidity issue at the
beginning of August, the stock index fell below 600 as it became
apparent that a resolution would be delayed. In the middle of the
month however, it seems that the stock index will return to a
growth trend because investors think that extra difficulties will be
unlikely. 
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Exchange Rates

Stock Market

Exchange Rates*

￦ / $
￥ / $

1 , 3 7 8 . 8 0
1 3 3 . 2 2

1 , 3 8 5 . 2 0
1 3 8 . 9 3

1 , 3 7 3 . 6 0
1 3 6 . 6 6

1 , 2 0 4 . 0 0
11 5 . 0 2

1 , 1 9 1 . 4 0
11 8 . 2 2

1 , 1 5 7 . 6 0
1 3 3 . 2 2

1 , 2 0 4 . 0 0
11 4 . 0 0

1 , 1 3 8 . 0 0
1 0 2 . 2 3

1 , 1 0 7 . 4
1 0 5 . 5 5

1 , 1 0 9 . 1
1 0 6 . 4 3

1 , 1 2 9 . 4
1 0 5 . 4

1 , 11 5 . 0 0
1 0 5 . 5 7

1 , 11 6 . 7 0
1 0 9 . 4 8

Q 1 Q 2 Q 3 Q 4 Q 1 Q 2 Q 3 Q 4 3 4 5 6 7

9 8 9 9 2 0 0 0

Stock Market*

Composite Stock
Price Index (e n d)

Traded Vo l u m e
(Avg, ten thousands)

4 8 1 . 0 4

8 , 3 9 4 . 4

2 9 7 . 8 8

5 , 7 0 4 . 2

3 1 0 . 3 2

7 , 7 2 8 . 4

5 6 2 . 4 6

9 , 7 7 1

5 7 2 . 3 0

1 4 , 9 2 2 . 3

7 6 9 . 3 0

2 6 , 9 8 3 . 4

9 4 3 . 7 9

3 1 , 7 1 6 . 3

1 , 0 2 8 . 0 7

2 7 , 8 7 9

8 6 0 . 9 4

2 1 , 4 7 3

7 2 5 . 3 9

2 2 , 8 1 5

7 3 1 . 8 8

2 4 , 7 0 2

8 2 1 . 2 2

4 6 , 2 8 7

7 0 5 . 9 7

2 1 , 8 9 8

Q 1 Q 2 Q 3 Q 4 Q 1 Q 2 Q 3 Q 4 3 4 5 6 7

9 8 9 9 2 0 0 0

1 , 2 5 0

1 , 2 0 0

1 , 1 5 0

1 , 1 0 0

1 , 0 5 0

1 , 0 0 0

9 5 0

9 0 0
9 9 . 12 3 4 5 6 7 8 9 1 01 1 2 0 0 0 . 1 3 4 5 6 8 . 1 1

( W o n )

W o n / D o l l a r

W o n / 1 0 0 Y e n

Index [point, 1980 =1 00] (mil shares)

9 9 . 1 2 3 4 5 6 7 8 9 1 0 1 1 2 0 0 0 . 1 3 4 5 6 8 . 1 1

1 , 2 0 0

1 , 0 0 0

8 0 0

6 0 0

4 0 0

2 0 0

0

9 0 0

8 0 0

7 0 0

6 0 0

5 0 0

4 0 0

3 0 0

2 0 0

1 0 0

0

V o l u m e

Composite Index

*end of period

*end of period


