
1999’s GDP growth rate reached 10.7% while per capita GNI (a measure of consumers’ real purchasing power) is
expected to reach $8,581. HRI forecasts continued economic recovery in 2000, and predicts that per capita GNI will
climb back to $10,000. 

Industrial production in July logged an annual increase of 19.3% on the strength of semiconductor and computer
exports. The wholesale and retail trade index rose by 8.3% year over year, and domestic orders for machinery increased
by 26.8%. Although real indicators are continuing their growth trend, there are signs that the growth will gradually taper
off.

While the unemployment rate in July remained steady at 3.6%, the number of jobless rose slightly due to job hunt-
ing by students during their vacation. Seasonally adjusted unemployment fell to 3.7%, the lowest level since the financial
crisis.
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Consumer prices in August rose 0.8% from July, a 2.7%
increase year-on-year. Public service charges rose 1.9% due to
the rise in medical fees and bus fare. The prices of manufactur-
ing products and agricultural goods rose 1.0% and 1.2% respec-
tively, contributing to overall price increases. 

In expectation of the settlements of accounts of the second
financial restructuring in late September, institutional investors
bought greater quantities of low-risk bonds such as national
bonds. As a result, real market interest rates maintained their
low levels through early September. However, general anxiety
stemming from the recent oil price hikes are putting upward
pressure on interest rates. 
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Tr a d i t i o n a l l y, export performance in August
is usually modest because it is a vacation month.
In 2000 however, exports for August recorded
$15.1 billion, a figure exceeded only by June’s
$15.3 billion. The performance was attributable to
higher semiconductor prices following increased
world demand, stability in the won/dollar
exchange rate, and a strong US economy.
Meanwhile, import growth petered out with the
cooling domestic economy, and imports for the
month logged $13.5 billion to result in a trade sur-
plus of $1.6 billion.
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Domestic Interest
Rates* (%)
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On entering mid September, the won/dollar rate, which had
fallen steeply until early September, showed a dramatic sur g e .
Likely factors in this upturn are the rising yen/dollar rate in the
world currency markets, and the large scale sale of Korean stocks
by foreigners. 

Due to the fall in world semiconductor prices, foreigners
dumped their Korean semiconductor-related shares starting with
Samsung Electronics. This mass selling caused the bourse to fall
drastically in September. A more fundamental reason behind the
stock market slump seems to be the delay of corporate restructur-
ing and its resulting drag on market confidence.
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