
1999’s GDP growth rate reached 10.7% while per capita GNI (a measure of consumers’ real purchasing power) is
expected to reach $8,581. HRI forecasts continued economic recovery in 2000, and predicts that per capita GNI will
climb back to $10,000. 

Production in September grew 15.1% year-over-year, which was a slowdown from the previous month. The average rate

of facility utilization increased from 82.1% in August to 78.1% in September.

With strong hiring in the manufacturing sector thanks to the Chusok holiday, the unemployment rate in September
decreased. The unemployment rate and the number of unemployed decreased by 0.1% and 140,000 respectively from
August to record 3.6% and 804,000 in September.
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Industrial Indexes
(y - o - y, %)

I n d u s t r i a l
Production Indexes

Wholesale and Retail
Trade Indexes

Domestic Machinery
Orders Received

Domestic Construction
Orders Received

4 . 7

3 . 2

3 . 3

5 . 4

- 4 . 9

- 11 . 2

- 3 8 . 9

- 2 3 . 4

- 11 . 4

- 1 6 . 0

- 4 3 . 8

- 5 3 . 4

- 9 . 1

- 1 5 . 1

- 2 2 . 2

- 4 4 . 8

- 0 . 6

- 8 . 3

- 1 0 . 9

- 4 4 . 9

- 6 . 5

- 1 2 . 7

- 3 0 . 5

- 4 2 . 6

1 4 . 1

6 . 9

1 6 . 7

- 4 5 . 3

2 4 . 6

11 . 6

3 8 . 7

2 7 . 1

2 8 . 5

1 7 . 6

2 2 . 6

1 3 . 4

2 8 . 9

1 5 . 7

1 3 . 8

1 8 . 0

2 4 . 2

1 3 . 0

2 2 . 6

0 . 8

2 4 . 6

1 4 . 9

1 4 . 2

8 . 9

2 3 . 4

1 4 . 4

1 8 . 2

7 5 . 9

1 8 . 3

1 2 . 4

8 . 3

2 0 . 4

1 9 . 6

7 . 6

1 7 . 1

8 . 5

9 7
Q 1 Q 2 Q 3 Q 4 Av g . Q 1 Q 2 Q 3 Q 4 Av g . 1 2 Q 1 Q 2 Q 3

9 8 9 9 2 0 0 0

GDP Growth Rate (%)

Nominal GDP (US$ bil)

GNI per capita (U S $)

Gross Saving Rate

1 9 9 3

5 . 5

3 4 5 . 7

7 , 8 11

3 5 . 2

1 9 9 4

8 . 3

4 0 2 . 4

8 , 9 9 8

3 5 . 4

1 9 9 5

8 . 9

4 8 9 . 4

1 0 , 8 2 3

3 5 . 5

1 9 9 6

6 . 8

5 2 0 . 0

11 , 3 8 0

3 3 . 8

1 9 9 7

5 . 0

4 7 6 . 6

1 0 , 3 0 7

3 3 . 4

1 9 9 8

- 6 . 7

3 1 7 . 7

6 , 7 4 2

3 4 . 0

1 9 9 9 ( E )

1 0 . 7

4 0 6 . 7

8 , 5 8 1

3 3 . 7

2 0 0 0 ( E )

7 . 8

4 6 9 . 4

1 0 , 0 5 1

-

The Economy
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*Note: All figures are for the end of the period unless noted otherwise.



Consumer prices in October dropped 0.3% from the previ-
ous month (a 2.8% increase year on year) thanks to a large drop
in agricultural product prices. Manufacturing product prices
rose 0.7% due to the rise in petroleum product prices. Public
service charges and rent also rose 0.2% and 0.1% respectively.

Corporate bond yields reached their lowest levels yet this
year. The rapid fall of interest rates was caused by the flow of
funds to relatively safe government bonds or AA- corporate
bonds out of anxiety about restructuring. The interest rates of
BBB- corporate bonds did not fall as much, widening the
spread between AA- and BBB- bonds from 2.6% in the begin-
ning of October to 3.4%.
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Total Employed (t h o u s a n d)

M a n u f a c t u r i n g
Employed (t h o u s a n d)

Unemployment Rate (%)

Total Number of
Unemployed  (t h o u s a n d)

2 1 , 0 4 8

4 , 4 7 5

2 . 6

5 5 6

1 9 , 7 1 0

4 , 0 8 1

5 . 7

1 , 1 8 2

2 0 , 1 7 8

3 , 8 4 4

6 . 9

1 , 4 8 5

1 9 , 9 7 1

3 , 7 5 8

7 . 4

1 , 6 0 0

1 9 , 8 4 6

3 , 8 5 2

7 . 4

1 , 5 8 6

1 9 , 9 2 6

3 , 8 8 4

6 . 8

1 , 4 6 3

1 9 , 0 4 2

3 , 8 1 9

8 . 4

1 , 7 5 1

2 0 , 3 0 1

3 , 9 2 2

6 . 6

1 , 4 3 5

2 0 , 6 9 5

4 , 0 3 9

5 . 6

1 , 2 2 0

2 0 , 9 6 2

4 , 2 3 3

4 . 6

1 , 0 11

2 0 , 2 8 1

4 , 0 0 6

6 . 3

1 , 3 5 3

2 0 , 3 1 3

4 , 2 0 6

5 . 1

1 , 0 9 2

2 1 , 2 6 8

4 , 2 1 5

3 . 8

8 4 0

2 1 , 5 0 1

4 , 2 5 7

3 . 6

8 0 4

2 1 , 2 5 3

4 , 1 8 4

3 . 7

8 1 8

2 1 , 4 3 2

4 , 2 8 0

3 . 6

8 0 4

9 7
Q 1 Q 2 Q 3 Q 4 Av g . Q 1 Q 2 Q 3 Q 4 Av g . Q 1 Q 2 7 8 9

9 8 9 9 2 0 0 0

P r i c e s * ( % )

Consumer Prices (%)

Producer Prices (%)
7 . 5

1 2 . 2
0 . 7

- 3 . 5
0 . 6

- 3 . 3
0 . 7

- 1 . 9
1 . 3
0 . 4

1 . 6
2 . 0

1 . 4
2 . 1

1 . 6
2 . 4

1 . 0
1 . 9

1 . 1
1 . 2

2 . 2
2 . 6

2 . 9
2 . 9

2 . 7
2 . 5

3 . 9
2 . 5

2 . 8
1 . 8

9 8 Q 1 Q 2 Q 3 Q 4 1 2 3 4 5 6 7 8 9 1 0

9 9 2 0 0 0

*Percentage change over a year ago

Prices

Interest Rates

2 0

1 5

1 0

5

0

- 5
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9 8.1 5 9 9 9 . 1 5 9 2 0 0 0 . 1 5 9
price increase compared to a year ago
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C P I

*YCB: Yields on Corporate Bond.
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Exports in October grew at 15.8% year-over-
year thanks to strong exports of semiconductors,
autos, and computers. Although the growth rate of
exports was the lowest in 13 months, export value
reached a record high of $15.6 billion. Imports
increased steeply at 24.4% y-o-y, this was mostly
from the high unit price of oil imports; domestic
demand growth declined for other imports. Wi t h
the month’s trade surplus recording $1.4 billion,
and a cumulative surplus of $9.8 billion, the sur-
plus for the year may exceed the government’s
goal of $10 billion to reach $12 billion. 
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Domestic Interest
Rates* (%)

Call Rate (o v e r n i g h t)

Yield on CP (91 days)

Yield on Corporate
Bonds (3 years)

3 5 . 0

3 5 . 0

2 9 . 0

2 2 . 1

2 2 . 2

1 8 . 3

1 4 . 3

1 6 . 3

1 6 . 0

7 . 0 9

1 0 . 5 0

11 . 9 0

6 . 5 3

7 . 9 0

8 . 0 0

4 . 8 8

6 . 9 0

8 . 1 0

4 . 8 5

6 . 4 0

7 . 9 6

4 . 6 7

7 . 5 4

9 . 2 3

4 . 8 4

7 . 8 5

9 . 9 5

5 . 11

7 . 2 8

1 0 . 0 1

5 . 1 6

7 . 6 1

9 . 4 1

5 . 1 3

7 . 5 2

9 . 1 7

5 . 1 2

7 . 11

8 . 9 8

5 . 0 9

7 . 2 4

9 . 0 4

5 . 3 6

7 . 11

8 . 5 9

9 7
Q 1 Q 2 Q 3 Q 4 Q 1 Q 2 Q 3 Q 4 Q 1 Q 2 7 8 9 1 0

9 8 9 9 2 0 0 0

Trade

*End of period

External Tr a n s a c t i o n
(US$ bil)

E x p o r t
Imports (C I F)

Current Account
G o o d s
S e r v i c e s
I n c o m e
Current Tr a n s f e r

FX Reserves*

1 3 6 . 2
1 4 4 . 6

- 8 . 2
- 3 . 2
- 3 . 2
- 2 . 5
0 . 7
8 . 9

1 3 2 . 3
9 3 . 3
4 0 . 4
4 1 . 6
1 . 0

- 5 . 6
3 . 3

4 8 . 5

1 4 3 . 6
11 9 . 8
2 4 . 5
2 8 . 4
- 0 . 7
- 5 . 2
1 . 9

7 4 . 1

3 9 . 3
3 8 . 8
1 . 7
2 . 5

- 1 . 0
- 0 . 3
0 . 2

8 3 . 7

4 3 . 4
3 9 . 8
2 . 7
4 . 7

- 1 . 0
- 1 . 1
0 . 1

9 0 . 2

4 4 . 5
4 0 . 4
3 . 6
5 . 6

- 1 . 5
- 0 . 4
- 0 . 1
9 2 . 5

1 5 . 6
1 4 . 1

-
-
-
-
-

9 2 . 7

1 4 2 . 9
1 4 1 . 3

7 . 7
1 2 . 8
- 3 . 5
- 1 . 8
0 . 2

-

9 7 9 8 9 9
Q 1 Q 2 Q 3 O c t To t a l

External Liabilities*
(US$ bil)

Long Te r m
Short Te r m
To t a l

9 5 . 7
6 3 . 6

1 5 9 . 2

11 8 . 0
3 0 . 7

1 4 8 . 7

9 8 . 3
3 8 . 4

1 3 6 . 4

9 4 . 2
4 6 . 2

1 4 0 . 4

9 4 . 7
4 6 . 8

1 4 1 . 5

9 4 . 5
4 7 . 5

1 4 2 . 0

9 4 . 4
4 7 . 8

1 4 2 . 1

9 4 . 3
4 7 . 5

1 4 1 . 9

9 3 . 7
4 6 . 8

1 4 0 . 5

9 7 9 8 9 9
A p r M a y J u n J u l A u g S e p

*end of period

*end of period

6 0

5 0

4 0

3 0

2 0

1 0

0

- 1 0

- 2 0

3

2

1

0

- 1
J F M A M J J A S O

Trade Balance E x p o r t I m p o r t

* customs basis

(Export & Import Growth Rate, %) (Trade Balance, $bil)

2 0 0 0

2 0 0 0



With stock prices relatively stable due to equity sales by for-
eigners, the won/dollar rate fluctuated mildly at around 1,130 won
per dollar. The government’s resolve to complete restructuring con-
tributed to the exchange rate stability. However, because of contin-
ued demand for foreign exchange from oil companies and the
financial sector, the exchange rate is unlikely to fall. 

Despite the fall in the Dow Jones, the bankruptcy of some
large corporations, and a worsening credit crunch, the stock market
showed a modest rally, after being reassured of the government’s
will to reform. However, with continuing uncertainty regarding the
US presidential elections, US stock markets are in confusion, and
as a result, the rise in Korean markets has also been limited. 
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Exchange Rates

Stock Market

Exchange Rates*

￦ / $
￥ / $

1 , 3 7 8 . 8 0
1 3 3 . 2 2

1 , 3 8 5 . 2 0
1 3 8 . 9 3

1 , 3 7 3 . 6 0
1 3 6 . 6 6

1 , 2 0 4 . 0 0
11 5 . 0 2

1 , 1 9 1 . 4 0
11 8 . 2 2

1 , 1 5 7 . 6 0
1 3 3 . 2 2

1 , 2 0 4 . 0 0
11 4 . 0 0

1 , 1 3 8 . 0 0
1 0 2 . 2 3

1 , 11 5 . 0 0
1 0 5 . 5 7

1 , 11 6 . 7 0
1 0 9 . 4 8

1 , 1 0 8 . 8 0
1 0 6 . 3 7

1 , 11 5 . 0 0
1 0 7 . 8 3

1 , 1 3 9 . 0 0
1 0 9 . 1 5

Q 1 Q 2 Q 3 Q 4 Q 1 Q 2 Q 3 Q 4 6 7 8 9 1 0

9 8 9 9 2 0 0 0

Stock Market*

Composite Stock
Price Index (e n d)

Traded Vo l u m e
(Avg, ten thousands)

4 8 1 . 0 4

8 , 3 9 4 . 4

2 9 7 . 8 8

5 , 7 0 4 . 2

3 1 0 . 3 2

7 , 7 2 8 . 4

5 6 2 . 4 6

9 , 7 7 1

5 7 2 . 3 0

1 4 , 9 2 2 . 3

7 6 9 . 3 0

2 6 , 9 8 3 . 4

9 4 3 . 7 9

3 1 , 7 1 6 . 3

1 , 0 2 8 . 0 7

2 7 , 8 7 9

8 2 1 . 2 2

4 6 , 2 8 7

7 0 5 . 9 7

2 1 , 8 9 8

6 8 8 . 6 2

2 6 , 3 3 7

6 1 3 . 2 2

3 0 , 3 3 4

5 1 4 . 4 8

3 1 , 4 4 7

Q 1 Q 2 Q 3 Q 4 Q 1 Q 2 Q 3 Q 4 6 7 8 9 1 0

9 8 9 9 2 0 0 0

1 , 2 5 0

1 , 2 0 0

1 , 1 5 0

1 , 1 0 0

1 , 0 5 0

1 , 0 0 0

9 5 0

9 0 0
2 0 0 0 . 1 2 3 4 5 6 7 8 9 1 0 1 1 . 1

( W o n )

W o n / D o l l a r

W o n / 1 0 0 Y e n

Index [point, 1980 =1 00] (mil shares)

2 0 0 0 . 1 2 3 4 5 6 7 8 9 1 0 . 3 1

1 , 1 0 0

1 , 0 0 0

9 0 0

8 0 0

7 0 0

6 0 0

5 0 0

1 , 1 0 0

1 , 0 0 0

9 0 0

8 0 0

7 0 0

6 0 0

5 0 0

4 0 0

3 0 0

2 0 0

1 0 0

V o l u m e

Composite Index

*end of period

*end of period


