
2000’s GDP growth rate reached 9.5% while per capita GNI (a measure of consumers’ real purchasing power) is
expected to reach $9,764.0. Economic growth is expected to slow down with a GDP growth rate just over 5% in 2001,
while per capita GNI is forecast to maintain its level of nearly $10,000.

Production in November grew 6.4% year-over-year, which was a slowdown from the previous month. The average
rate of facility utilization decreased from 76.5% in October to 75.8% in November.

The unemployment rate, which had fallen in October to its lowest level since before the financial crisis, rose to
3.6% due to a fall in new hiring in the construction sector. The unemployment rate for persons in their twenties rose by
0.5%. By region, the unemployment rate was high in large cities such as Seoul (4.4%), Pusan (6.0%), and Kwangju
(6.0%). The number of unemployed was 797 thousand, an increase of 37 thousand from the previous month. The season-
ally-adjusted unemployment rate was 4.1%, a 0.2% rise from the previous month.
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The price level, which was relatively stable during the pre-
vious two months, started to rise again in December. Although
the price of agricultural goods fell, the price of manufactured
goods rose, resulting in a 0.4% month-to-month rise in con-
sumer prices, a 3.2% rise from the same month in the previous
year. The rise in consumer prices for the whole year was 2.3%.
Producer prices in December rose 1.7% over the same month in
1999, and the annual rise was 2.0%.

Anxiety still remains in the financial market, causing mar-
ket participants to turn to safer assets such as government
bonds, leading interest rate to continue their decline.
Government bonds recorded their lowest rates ever with yields
at around 5%. With the recent cut in U.S. interest rates, addi-
tional falls in yield may be possible. Meanwhile, corporate
bonds rated below BBB are being issued more widely, con-
tributing to the falling yield in the market. 
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In 2000, exports increased by 20.1% from
the previous year, the first double-digit growth
since 1995 (30.3%), and acted as the engine of
economic growth, accounting for 65% of growth
in the third quarter. The reason for the export
boom was increased demand from the strong U.S.
e c o n o m y, stable economic growth in China, and
recovery in the developing economies.

Imports rose steeply due to the domestic eco-
nomic recovery, and the rise in international oil
prices, to record a 34.0% increase from the previ-
ous year. However, going into December, the
growth rate tapered off to 5%, partly due to stabi-
lizing oil prices. The amount of imports, which

had plummeted after the financial crisis, exceeded pre-crisis levels. The rapid increase of imports was due to short term
causes such as rising oil prices in addition to greater demand following economic growth. 
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The won/dollar rate rose dramatically to 1,250 due to offshore
demand for foreign exchange since November. Since then, contin-
ued speculative dollar demand and equity sales by foreigners made
the won/dollar rate rise steeply. In early 2001, as stock market sen-
timent became bullish, the won/dollar rate was relatively stable,
staying between 1260 and 1280.

Coming into 2001, the rapid increase in foreign buying has
e n e rgized the stock market. Influenced by the U.S. interest rate
reduction, foreigners are increasing their holdings in emer g i n g
markets including Asia, and this trend is expected to last in the
short term. However, the stock price index is not expected to rise
above the 600 level, and for a long term rally, the stock market
needs a reduction of risk due to effective restructuring
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