
2000’s GDP growth rate reached 9.5% while per capita GNI (a measure of consumers’ real purchasing power) is
expected to reach $9,764.0. Economic growth is expected to slow down with a GDP growth rate just over 5% in 2001,
while per capita GNI is forecast to shrink a little.

Production in January grow 0.01% year-over-year, which was an increase from the previous month. But wholesale
and retail sales decreased 1.2% year-over-year. Notably, domestic machinery orders and construction orders dramatically
decreased in double digits.

In January, the number of unemployed increased by 89 thousand from the previous month, resulting in an unem-
ployment rate of 4.6% (0.5% rise from the previous month). This was the third month of increasing unemployment after
October, when unemployment was at its lowest since the financial crisis. Due to hiring in the distribution and service sec-
tors, the unemployment rate of teenagers declined, but new job hunting by college grads and the overall economic down-
turn have caused unemployment of those in their twenties and thirties to increase. By industry, hiring in the construction,
agriculture, and fisheries industries showed steep declines. By OECD standards, the unemployment rate was 5.0%.
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In February, consumer prices rose 4.2% year - o v e r- y e a r,
and 0.2% from the previous month. Although the price rise of
agricultural goods slowed from the previous month, fees for
services and industrial goods prices showed increases. Producer
prices rose 2.4% year - o v e r-year (0.2% from the previous
month). Because supply-side inflationary pressures such as
international raw material prices have moderated, and the grad-
ual recovery of consumer sentiment is not expected to spur
inflation, prices are expected to gradually stabilize. 

After a steep decline in the third week of March, interest
rates have shown an increasing trend due to anxiety of market
participants about the economy. Trading was restricted to rela-
tively small transactions until the third week of March because
of uncertainty about the size of future US rate cuts. The direc-
tion of domestic interest rates is expected to be clarified after
the Fed’s decision of rate cuts. 
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Exports increased by 20.1% year-on-year to
recover a two-digit level for the first time since
1995. Acting as the engine of growth for the
domestic economy, exports had a contribution rate
of 65.0% in the third quarter of 2000. The reasons
for the strong performance included the strong US
e c o n o m y, China’s steady growth, and economic
recovery in the developing countries.

Imports grew 34.0% from the previous year
due to recovery of the domestic economy and rise
in world oil prices. However, with stabilized oil
prices, the import growth rate fell sharply in
December to 5.0%. The rapid increase of imports
in 2000 was caused by higher prices as well as
increased orders from economic growth.
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The won/dollar rate skyrocketed to 1,296 due to the U.S. eco-
nomic cool-down and the Japanese yen’s weakness against the dol-
lar. The worries of Japan’s financial crisis and equity sales by for-
eigners also made the won/dollar rate rise further. As overseas
environment aggravates further, the won/dollar rate will break a
resistance line of 1,300.

In a display of stock market synchronization, the recent
plunge of the Nasdaq index, led to declines in domestic stock mar-
kets. Another negative factor that impacted stocks was the possibil-
ity of a financial crisis in Japan due to a liquidity shortage in
Japanese banks, which could possibly affect the Korean economy. 

HRI Economic Statistics - 3 1

Hyundai Research Institute

Exchange Rates

Stock Market

Exchange Rates*

￦ / $
￥ / $

1 , 1 9 1 . 4 0
11 8 . 2 2

1 , 1 5 7 . 6 0
1 3 3 . 2 2

1 , 2 0 4 . 0 0
11 4 . 0 0

1 , 1 3 8 . 0 0
1 0 2 . 2 3

1 , 1 0 8 . 3
1 0 2 . 6 7

1 , 11 4 . 9
1 0 5 . 9 2

1 , 11 5 . 0
1 0 8 . 1 2

1 , 2 6 5 . 0
11 4 . 3 2

1 2 5 9 . 0
11 6 . 6 2

1 2 5 0 . 8
11 6 . 6 0

Q 1 Q 2 Q 3 Q 4 Q 1 Q 2 Q 3 Q 4 J a n F e b

1 , 3 2 5

1 , 3 0 0

1 , 2 7 5

1 , 2 5 0

1 , 2 2 5

1 , 2 0 0

1 , 1 7 5

1 , 1 5 0

1 , 1 2 5

1 , 1 0 0

1 , 0 7 5

1 , 1 2 0 . 0 0

1 , 1 0 0 . 0 0

1 , 0 8 0 . 0 0

1 , 0 6 0 . 0 0

1 , 0 4 0 . 0 0

1 , 0 2 0 . 0 0

1 , 0 0 0 . 0 0

9 8 0 . 0 0

9 6 0 . 0 0
1 2 3 4 5 6 7 8 9 10    11  12    1     2     3

( W o n / D o l l a r ) ( W o n / 1 0 0 Y e n )

W o n / D o l l a r

W o n / 1 0 0 Y e n

Index [point, 1980 =1 00] (100 mil shares)

2 0 0 0 . 1 6 2 0 0 1 . 1 3 . 1 9

1 , 1 0 0

1 , 0 0 0

9 0 0

8 0 0

7 0 0

6 0 0

5 0 0

4 0 0

1 0

8

6

4

2

0

V o l u m e

Composite Index

*end of period

1 9 9 9 2 0 0 0 2 0 0 1

Stock Market*

Composite Stock
Price Index (e n d)

Traded Vo l u m e
(Avg, ten thousands)

5 7 2 . 3 0

1 4 , 9 2 2 . 3

7 6 9 . 3 0

2 6 , 9 8 3 . 4

9 4 3 . 7 9

3 1 , 7 1 6 . 3

1 , 0 2 8 . 0 7

2 7 , 8 7 9

8 6 0 . 9 4

1 2 , 1 5 5

8 2 1 . 2 2

4 5 , 9 0 8

6 1 3 . 2 2

3 4 , 2 7 9

5 0 4 . 6 2

2 3 , 9 6 8

6 1 7 . 9 1

4 3 . 3 4 5

5 7 8 . 1 0

3 4 , 8 7 5

5 3 4 . 3 3

2 9 , 1 7 3

Q 1 Q 2 Q 3 Q 4 Q 1 Q 2 Q 3 Q 4 J a n F e b 3 . 1 9

1 9 9 9 2 0 0 0 2 0 0 1

*end of period


