
2 0- HRI Economic Statistics

2000’s GDP growth rate reached 8.8% while per capita GNI (a measure of consumers’ real purchasing power) is
expected to reach $9,628.0. Economic growth is expected to slow down with a GDP growth rate just over 5% in 2001,
while per capita GNI is forecast to shrink a little. 

Production in February grew 8.6% year-over-year, due to the increases in semiconductor and automobile produc-
tion. Wholesale and retail sales also increased 1.3% year - o v e r- y e a r. Domestic machinery and construction orders
remained stagnant.

In March, the number of unemployed fell by 34,000 from
the previous month to record 1 million 35 thousand persons.
The unemployment rate fell 0.2% to 4.8%. This was the first
fall in the number of unemployed and the unemployment rate
since October last year. The agricultural and construction fields
saw increased seasonal employment, while manufacturing and
services also saw brisk hiring. By OECD standards, the unem-
ployment rate fell 0.4% from last month to 5.0%. However,
because of the domestic economy’s slowdown, the unemploy-
ment rate is expected to reach 4.5% to 4.7% for the year. 
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In March, consumer prices continued their upward surge,
rising 4.4% year-over-year and 0.6% from the previous month.
The first quarter of 2001 recorded a 1.9% inflation rate, nearly
one-half of the government’s 4% goal for the year. By category,
the price of industrial goods fell slightly, but agricultural goods
and private services continued their price hike. Living necessi-
ties prices rose 4.9% year- o v e r-year (0.5% from last month),
and producer prices rose 2.8% (0.4% from last month).
H o w e v e r, the prices of raw materials and intermediate goods,
which are leading indicators for inflation, fell for the second
month, giving some hope for price stability. 

Despite the Fed’s continued interest rate cuts, sentiment in
the bond market has not recovered. Unlike domestic and world
stock markets, which made dramatic gains, bond yields actually
showed a slight increase. This seems due to recent inflationary
pressure, which has caused investors to believe the latest rate
cuts may not have the intended results.  
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In March, exports declined 0.6% year- o v e r-
year to 14.34 billion dollars. This was due to the
continued fall of semiconductor prices, a decline in
consignment manufacturing, and decrease in com-
puter exports. Exports are forecast to recover moder-
ately in the future on the strength of the expected rise
in semiconductor prices. Imports in March recorded
12.96 billion dollars, an 8.8% decrease year- o v e r-
y e a r. Contracted facility investment as well as
export-related import demand led to a steep fall in
raw material and capital goods imports. Demand for
consumer goods showed a recovery however, with
demand leaping for clothing and living necessities.
The trade balance reached 1.38 billion dollars, the
first balance exceeding 1 billion dollars this year.
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The won/dollar rate skyrocketed to 1,370 due to the U.S. eco-
nomic cool-down and the Japanese yen’s weakness against the dol-
lar. The worries of Japan’s financial crisis and equity sales by for-
eigners also made the won/dollar rate rise further. However,
Korean government’s intervention in the forex market induced the
won/dollar rate to relatively stabilize within the 1320 to 1330
range.

Although the stock market was relatively contracted until the
third week of April, the latest interest rate cut by the US Federal
Reserve Board helped the stock price index to soar by about 50
points. While the rate cut was a major factor, the market upturn
was also helped by the unexpectedly strong performance of
Nasdaq-listed US semiconductor firms, which caused foreign
investors to buy stocks of Korean semiconductor firms. 
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