
2000’s GDP growth rate reached 9.5% while per capita GNI (a measure of consumers’ real purchasing power) is
expected to reach $9,764.0. Economic growth is expected to slow down with a GDP growth rate just over 5% in 2001,
while per capita GNI is forecast to shrink a little.

Production in March rose 6.2% year-over-year, while export shipments rose 12.1% and wholesale and retail sales
rose 3.7%. The average facility utilization rate was 74.9%, the same rate as the previous month. In addition, the cyclical
fluctuation of the coincident composite index fell by 0.1% from the previous month, and the leading coincident index
rose 0.2% year-over-year. 

In April, the number of unemployed fell by 187 thousand in the previous month to 848 thousand persons. The unemployment rate
decreased 1.0% to 3.8%, which was the second month of decline. The number of unemployed with the ability and willingness to work
but have given up their job search also decreased by 13 thousand persons (9.6%) from March. The total number of jobholders in April
was 21.5 million persons, a rise in most sectors from March. Due to seasonal factors, the agriculture and fishery, as well as construction
industries, saw expanded hiring of 19.8% and 5.2% respectively. The hiring structure is unstable however, with more non-wage than
wage workers and part-time rather than full time workers. By OECD standards, the unemployment rate fell 1.0% from March to 4.0%. 
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In April, consumer prices continued their uptrend, rising
5.3% year- o v e r-year (0.6% from the previous month). Until
April, consumer prices rose 2.5% compared to the end of last
y e a r. Public services fees rose 13.0% and including hikes in
natural gas prices (23.4%), oil (19.9%), and bus fees (18.6%).
With the continued economic stagnation, there is little demand-
side inflationary pressure, and as oil prices or the exchange rate
are not expected to rise significantly in the near future, prices
are expected to stabilize in the second half.  

Interest rates, which were once on a rapid uptrend due to
pressure for MMF redemptions by investment trust companies,
began stabilizing downward in May with relieved pressure for
the MMF redemptions. However, with little chance of a return
of the funds that escaped from the investment trust sector, and
rising inflationary pressure, the daily fluctuation of interest
rates is increasing. In light of brightening prospects for the
e c o n o m y, market interest rates are expected to face continued
upward pressure in the mid to long term. 
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Exports in April decreased by 9.3% year- o v e r-year to
12.27 billion dollars. April's decline rate was greater than the
1.8% seen in March. Semiconductor exports abruptly fell by
33%, and computer exports also fell by 30.5%. Due to sag-
ging demand and a fall in export prices, key exports such as
textile products (-8.0%), iron and steel products (-5.3%), and
petrochemicals (-0.4%) showed declines. Imports in April
decreased by 16.0% to record 11.22 billion dollars, a greater
decrease than the 9.0% seen in March. Due to lackluster
export performance, imports of export-related raw materials
also fell. Double-digit declines continued for oil imports due
to the fall in oil prices. The trade surplus was 1.05 billion
dollars, the second month of trade surpluses exceeding 1 bil-
lion dollars. The cumulative trade surplus until the end of
April was 3.24 billion dollars, a 2.63 billion dollar increase
from the same period last year. 
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The won/dollar rate declined to 1,300 level on May due to the
sign of macroeconomic recovery and the Japanese yen's rebound
against the dollar. The hope of Japan's financial reform and equity
purchase by foreigners also made the won/dollar rate drop further.
Eventually, the rate has been relatively stabilized within the range
1290∼1310.

The Korea Stock Price Index, which increased by almost 100
points in April, stayed at around the 590 level in early May.
Another upward trend in the market is unlikely as uncertainty
remains about whether the economy has passed its trough.
However, considering that the bull market trend lasted through the
whole month of April, a rise of the stock price index above the 600
level may be common if there is an improvement in fundamentals.
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