
2000’s GDP growth rate reached 8.8% while per capita GNI (a measure of consumers’ real purchasing power) is
expected to reach $9,628.0. Economic growth is expected to slow down with a GDP growth rate just over 4% in 2001,
while per capita GNI is forecast to shrink a little.

Production in April rose 5.7% year-over-year, while exports rose 4.0% and wholesale and retail sales rose 3.9%.
The average facility utilization rate was 74%, a slight decline from the previous month. In addition, the cyclical fluctua-
tion of the coincident composite index fell by 0.2% from the previous month, and the leading coincident index rose 0.1%
year-over-year.  

In May, the number of unemployed fell by 48 thousand in the previous month to 780 thousand persons. The unem-
ployment rate decreased 0.2% to 3.5%, which was the third month of decline. The number of unemployed with the ability
and willingness to work but have given up their job search also decreased by 11 thousand persons from April. The total
number of jobholders in April was nearly 21.8 million persons, a rise in most sectors from April. In particular, the manu-
facturing industry, which was relatively stagnant, saw revived hiring. The hiring structure remains unstable however, with
more part-time rather than full time workers. By OECD standards, the unemployment rate fell 0.4% from April to 3.6%.
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In May, consumer prices rose 5.4% year - o v e r- y e a r, but
stayed constant from the previous month due to stable prices for
agricultural produce. Between January to May, consumer prices
rose 4.7% y-o-y (2.5% from late 2000) due to a hike in public
service fees. Prices for living necessities rose 6.3% y-o-y (-
0.2% from April), producer prices rose by 3.4% y-o-y (-0.1%
from April). Prices are expected to remain stable in the second
half of 2001 with weak demand pressures and the stabilization
of oil prices and the exchange rate.  

The contraction in bond market buying continues.
Although this is partly due to an expansion in supply, expecta-
tions of a further interest rate cut seem to be the main factor. In
addition, considering the Bank of Korea’s expected call rate cut,
market profitability is not expected to improve in the near
future. 
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Exports in May decreased by 6.9% year- o v e r- y e a r
to 13.63 billion dollars. This was a smaller decrease
than the previous month, thanks to improving exports
of ships, plants, mobile phones, petrochemical goods,
m a c h i n e r y, telecom and cable wire, and auto compo-
nents. Imports decreased by 13% y-o-y to 11.55 billion
dollars, resulting in a trade surplus of 2.07 billion dol-
lars, the largest surplus since December 1999.
Although raw material and capital goods imports
declined by 8% and 23% respectively, consumer goods
imports were similar to the previous month at 4%. As a
result, exports from January to May decreased 2.2% y-
o-y to 65.93 billion dollars, imports fell 7.1% y-o-y to
60.77 billion dollars, and the trade surplus increased by
2 billion from last year to record 60.77 billion dollars.
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The won/dollar rate stabilized within the range of 1285 to
1295. Due to worries of a retraction of Japan’s financial reform and
equity sales by foreigners, the yen’s rebound against the dollar hit a
ceiling, which kept the won from further strengthening. Because
positive and negative factors on the won are intricately entangled,
the won’s recent volatility has diminished dramatically.

Going into June, the Korea Stock Price Index hovered
between 600 to 620. In addition to influence from the US markets,
this seems to have been due to a lack of events in the domestic
market. However, with an economic recovery expected in the sec-
ond half of the year, the stock index is unlikely to fall below 600.
In addition, if the Bank of Korea reduces interest rates, the index
may see a short term boost.
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