
2000’s GDP growth rate reached 8.8% while per capita GNI (a measure of consumers’ real purchasing power) is
expected to reach $9,628.0. Economic growth is expected to slow down with a GDP growth rate just over 4% in 2001,
while per capita GNI is forecast to shrink a little.

Production in May slowed from April to rise 2.3% year-over-year, while wholesale and retail sales rose 4.9%, an
improvement from the previous month. In facility investment, machinery imports and facility investment estimates con-
tinued their decline, but domestic machinery orders increased by 3.2%. Domestic construction orders also showed a steep
increase of 16%. The cyclical fluctuation of the coincident composite index decreased by 0.2%.  

In May, the number of unemployed fell by 48 thousand in the previous month to 780 thousand persons. The unem-
ployment rate decreased 0.2% to 3.5%, which was the third month of decline. The number of unemployed with the ability
and willingness to work but have given up their job search also decreased by 11 thousand persons from April. The total
number of jobholders in April was nearly 21.8 million persons, a rise in most sectors from April. In particular, the manu-
facturing industry, which was relatively stagnant, saw revived hiring. The hiring structure remains unstable however, with
more part-time rather than full time workers. By OECD standards, the unemployment rate fell 0.4% from April to 3.6%.
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Consumer prices in June rose 5.2% year-over-year, a 0.3%
rise from May due to higher agricultural prices resulting from
the drought. Between January and June, consumer prices rose
4.7% y-o-y (2.8% from late 2000) due to a hike in public ser-
vice fees. Prices for living necessities rose 5.3% y-o-y (0.4%
from May), and producer prices rose by 2.8% y-o-y (0% from
May). Although demand-side inflationary pressure remains
weak, international raw materials prices may rise and the
won/dollar rate may appreciate, so price stability in the second
half cannot be guaranteed.  

With uncertain prospects for the domestic and internation-
al economies, the Bank of Korea cut the call rate by 0.25% in
the first week of June to stimulate the economy. As a result,
banks are lowering their borrowing rates and some are also
lowering their lending rates. Therefore, a trend of low interest
rates is spreading through the financial market, and this trend is
expected to continue in the future. There is also a possibility
that rates may further decline due to the escape of funds from
bank deposits into the second financial sector.  
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Exports in June amounted to 13.2 billion dollars, a
13.4% decrease year- o v e r- y e a r. This was due to the
stagnation of the IT industry in the US and other
advanced countries, which led to decreased semicon-
ductor and computer exports. In addition, labor disputes
and repair of oil refineries have disrupted exports. By
product, semiconductors and computers recorded -48%
and -30% growth, while textiles, iron and steel, and
petrochemicals also showed growth of -15%, -5%, and
-9% respectively. Imports recorded 11.7 billion dollars,
an 11.1% decrease year- o v e r- y e a r, resulting in a trade
surplus of 1.48 billion dollars. For the first half of 2001,
exports decreased by 4.5% to record 78.97 billion dol-
lars, imports decreased 7.8% to record 72.48 billion
dollars, and the trade surplus was 6.48 billion dollars.
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Due to the weak yen and market anxiety in the second quarter,
the won/dollar rate fell from 1,365 in early April to 1,297.5 in late
June, a decline of 30 won from the end of the previous quarter. The
won/yen rate showed downward stabilization during the second
quarter, and the rate fluctuated between 1,050 and 1,080 in April
and May, and fell to 1,040 in June. The won/yen rate in late June
recorded 1,040.75, a decrease of 17.5 won from the end of the pre-
vious quarter.

Due to continued stock market stagnation in the US, Japan,
and Europe, as well as delayed recovery of the domestic economy,
the Korea stock price index, which had remained above 600 in
early June, continued to fall in July. Considering the expanded sale
of blue chip stocks by foreign investors, who had supported the
domestic stock market, the stock index is unlikely to show an early
recovery.
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