Remarks At a New Year s Gathering
Hosted by the Korea Chamber of Commerce and Industry

I hope the New Year finds you dl wel, and | wish you happiness throughout the year.

FHra of al, congratulations on the gart of the New Year. To be aure there have been few
occasons when it is so difficult for me to find appropriate words of gredings than today. At
any rate, | would firg like to congratulate you on ajob wel done our exports have surpassed
USH259 hillion. The initial outlook early in the year was for an increase of little more than 10
percent, but the increase in exports surpassed 30 percent. This is the result of the efforts
exerted by dl parties concerned, induding corporations, busnesspeople and workers. As we
ponder where the economy might have drifted in the absence of such a good export
performance conddering the low domegic demand and other undesrable conditions, we fed
quite relieved. | am truly grateful to you who endeavored hard to boost exports as wel as
workers and dtizens. And | congratulate you.

Foreign investments dightly surpassed US$12.7 billion lagt year. This figure is about twice the
amount invesed in the previous year, athough it is less than the amount for 1999. | bdieve it
is eypecidly dgnificant because foreign investments last year were attracted by good progpects
while, in 1999, they were attracted by chegp prices. In this sense, we can wdl surmise that
foreign investors might entertain bright prospect about the Korean economy. It represents a
bright signal for the future of the economy. | thus congratulate you.

Once again, let me say that | am grateful to the busnesgpeople and other dtizens who exerted
efforts to make such an evaluation possble. In my oversess traves, | redized the strength of
Korean products. | sdute dl dtizens for endeavoring hard to make that possible.

| am aware that Presdent Park Yong-Sung of the Korea Chamber of Commerce and Industry
has been named Presdent of the Internationa Chamber of Commerce. This is a persona honor
and cause for wholehearted congratulations for the Korea Chamber of Commerce and Indudry.
As a Korean, | an very pleased and congratulate you.



| have touched on the good things. Some people may be indined to think that congratulations
are in order while others may see things in another way. Even among businesses in the same
trade, there are differences. For ingance, mos companies liged on Korea Sock Exchange and
over-the-counter KOSDAQ are enjoying record-high profits and, armed with a solid financal
structure and a measure of sdf-confidence, are poised to do busness aggressvdy, even if the
outlook isn’ t so bright. Large companies are apparently gearing up to be modds for the sake
of the nationa economy. That is very heartening. Perhgps dl Koreans will be pleased and
grateful. Anyway, the companies liged on the stock market are enjoying leeway enabling them
to face the challenges ahead.

However, countless gnall and medium-sze busnesses will be much rattled by fluctuating
foreign exchange rates. They are aso plagued by environmental condraints and some
longganding problems in manpower, capital, the market and financing. The fluctuating foreign
exchange rate makes matters even worse. Numerous irregular workers have been working hard
under disadvantageous conditions and poor treatment. Korea has the highest rate of
sdf-employed persons in the world. They are now undergoing an indescribably difficult time
due to the business dowdown.

In a bid to deal with such short-term problems, the Government will disburse its budget
during the firgd half of the year. There are pros and cons about fiscd investment planning. But
the Government will see to it that the nation’ s potentia growth rate will rise by about 1 or 2
percent by implementing the invesment plans earlier than scheduled. The Government will
provide fulles possble support. There is much concern about the sagging condruction busness,
but the matter will be handled in a sable manner, preduding any shock to the economy. The
bes possible environment for busgness activities will be guaranteed. You have sad much about
labor-management relations and about the reform of regulations. Do you agree that
labor-management rdations improved a little bit last year?

It will take time to ease regulations. But | will see to it that you can see subdantial difference
by the end of this year. The god for this year is for smal and medium-sze busnesses to see
some light.



I will hep people venture into the smdl and medium-sze busness area. We have been
contemplating a policy that will hdp drengthen smdl and medium-dze companies so they can
run alongdde large companies in a marathon. From this year such a policy will be put into
force. | am not sure if the reault will be forthcoming in one or two years. But | will do my
part to see good reaults. People want me to pay more attention to the economy. | have
appointed an economics mgor as persona secretary to check on economic affairs congantly.
Next door is the presidentia advisor for economic policy. In the Adminidration, there is a
deputy prime miniger in charge of economic affars. Not being fully assured, we have created
a naiona economic advisory council and even réevant subcommittees have been organized.
They are deadily checking and evaduating dl economic signs so that they can sound an darm
whenever necessary.

| am going to manage any crisgs without bypassing the underlying causes. While managing the
fundamentals, | will aso be thoroughly prepared to see how to make the economy an
advanced one. You are advised not to be overly concerned. The Government will do its beg,
employing al possble means to keep conditions from deteriorating, such as any sharp turn in
prices, wages labor-management rdations and foreign exchange rates. In recent decades, the
economy has been reaping high growth unheard of in world higory. The pace is now dowing
somehow, and everyone is concerned. The speed of growth, however, is expected to gain Seam
in the future. The dightly dowing pace might wel be consdered a norma phenomenon,
although this issue warrants much discusson. Looking a the subsance of our economy,
however, | draw the condudon that the Korean economy has come dose to the doorgep of
advanced economies.

Two years ago, | started my term of office with gpprehenson and uneasiness, and indeed, |
have had a number of difficulties and persond trias. In the process, | learned a ddfinitive
thing of importance. And that is that, the economy and country as a whole is entering a
mature, advanced gage. In fadt, | can tdl you with confidence that we are at the very doorgep
of it. | cannot expound on al the detals today because | have run out of the time given to
me. | hope | will be able to ddve into them on another occason.

However, | would like to point out that we gill have some important conditions we have to
meda before entering the next stage. If we want to enter the devated stage economicdly and
otherwise, these conditions have to be fulfilled. My Administration will concentrate on sorting
them out and fulfilling them. In this way, we will have prepared a framework in which we
will be able to build an advanced economy and an advanced country. If things go as we
envisage, the country will be able to achieve that goa in the lag year of my term or in the
firs year of my successor’ s. In effect, | will pass to my successor the ignition key that will
drive a leading economy named ROK ingead of jus an average economy.



All this will be possble thanks to you. | will never be able to do it alone. The Korean peaple
will do it. Particularly, busnesspeople and workers will do it. One important thing that the
Government can do in this process is to make your achievements offidd and inditutionalize
them. The Government will do it, and this is my promise. When the economy is advanced,
evaything dsethe Government, soda sysems the people s perspectivesshould follow its
leed as wdl. In enhancing soda sydems the role of the Government is cruda. The
Government will do utmogt to improve the soda sydems condantly fodering its own
potential. To do this effectively, | need your support.

| amn sorry for taking too much about generd affars that seem to mainly concern the
Government rather than busness, but the promises | am making today should effectively
benefit the business community as wel. | have confidence and fresh agpirations for the New
Year, and | certainly hope that you entrepreneurs and al the Korean people who ae
supportive of your enterprises will share this unwavering confidence in oursdves.

Thank you.



