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Korea to drastically increase renewable energy budget
The Korean government announced a plan to drastically increase its renewable energy budget in 2006 as part of an effort to adapt to high oil prices and to encourage the use of environmentally-friendly energy sources. The Ministry of Commerce, Industry and Energy (MOCIE) said that it plans to spend a total of 409.5 billion won on various renewable energy initiatives in 2006, a 26.3% increase from 324.2 billion won in 2005. 

MOCIE said that 124.4 billion won would be set aside this year on developing new technologies such as fuel and photovoltaic cells and offshore wind turbines. In addition, 137.5 billion won will be earmarked for programs designed to make these technologies more available to the public. The programs include building solar-powered homes and a “Power Park” –a hands-on educational center where visitors can learn more about renewable energy sources.
The Ministry’s plan includes an injection of 121.3 billion won in low-interest loans for producers of electricity from new and renewable energy sources. In the meantime, 26.3 billion won will be used to make up for the cost gap that is incurred by utility companies when they generate electricity from renewable energy in the place of fossil fuels. 

Three years ago, Korea unveiled a plan to more than double the use of new and renewable energy to 5% of the nation’s total energy supply by 2011 from the 2.1% level of 2003. The government has since increased renewable energy budget by 52% annually. 

*Note: 1 US dollar equals to 980 KW
* Released by New & Renewable Energy Division
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